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Management's statement of responsibility for the preparation and  
approval of the financial statements as at 31 December 2025 
 
 

The Management of the Bank is responsible for the preparation of financial statements that present fairly, in all material 
respects, the financial position of Subsidiary Bank “SADERAT IRAN” in Tashkent (hereinafter referred to as the “Bank”) as at 31 
December 2025, as well as its results of operations, cash flows and changes in equity for the year then ended, in accordance 
with International Financial Reporting Standards (“IFRS”). 

In preparing financial statements, management is responsible for: 

⇒ ensuring the correct selection and application of accounting policy principles; 

⇒ presentation of information, including accounting policies, in a form that ensures that such information is relevant, reliable, 
comparable and understandable; 

⇒ compliance with IFRS requirements, as well as disclosure of additional information in cases where compliance with IFRS 
requirements is insufficient for users of financial statements to understand the impact that certain transactions, as well as other 
events or conditions have on the financial position and financial performance of the Bank; 

⇒ assessment of the Bank's ability to continue operations in the foreseeable future. 

The Management is also responsible for: 

⇒ development, implementation and maintenance of an effective and reliable internal control system and organization of the 
risk management system in the Bank; 

⇒ keeping records in a form that makes it possible to disclose and explain the Bank's transactions, as well as to provide 
information of sufficient accuracy on the Bank's financial position at any date and to ensure that the Bank's financial statements 
comply with the requirements of IFRS; 

⇒ accounting in accordance with the legislation and accounting standards of the Republic of Uzbekistan; 

⇒ taking all reasonable steps possible to safeguard the Bank's assets; 

⇒ identification and prevention of financial and other abuses; 

⇒ compliance by the Bank with prudential standards as of the reporting date, in accordance with the requirements imposed 
by the Central Bank of the Republic of Uzbekistan. 

These financial statements of the Bank as of 31 December 2025 were approved for issuance by the management on 10 March 
2026. 
 
 
 
_________________________      ________________________ 
Mohammad Ali Vahedi Deroei      Nurkulov Khomid Burkhonovich 
Acting Chairman of the Management Board     Chief Accountant 
Tashkent, Uzbekistan       Tashkent, Uzbekistan 
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Independent auditor's report 

 
To the Shareholder and the Board of the subsidiary bank “SADERAT IRAN” in Tashkent 
 

Auditor's opinion 

We have audited the financial statements of Subsidiary Bank “SADERAT IRAN” in Tashkent (hereinafter referred to as the 
“Bank”) consisting of the statement of financial position as at 31 December 2025 and the statement of profit or loss and 
other comprehensive income, the statement of cash flows and the statement of changes in equity (hereinafter referred to 
as the “financial statements”) for the year, notes to the financial statements, including a summary of significant accounting 
policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the 
Bank as at 31 December 2025 and its financial performance and cash flows for the year then ended, in accordance with 
International Financial Reporting Standards (“IFRS”). 

Basis for Opinion 

We conducted our audits in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under these 
standards are described further in the “Auditor's responsibility for the audit of financial statements” section of our Report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to form the basis for expressing our 
opinion. 

Independence and quality control  

We are independent of the audited entity and comply with the ethical requirements of the International Code of Ethics for 
Professional Accountants of the International Ethics Standards Board for Accountants (including the International 
Independence Standards) (IESBA Code) and the independence requirements in Part 4A of the IESBA Code and the 
ethical requirements of the Code of Professional Ethics for Auditors of the Republic of Uzbekistan regarding our audit of 
financial statements in Uzbekistan. We have also fulfilled other obligations in accordance with these requirements of 
professional ethics.  

Our organization applies the International Standard for Quality Management (ISQM) 1 “Quality Management in Audit 
Organizations Conducting Audits or Reviews of Financial Statements, as well as Performing Other Assurance 
Engagements or Related Service Engagements” and therefore maintains a comprehensive quality control system, 
including those supported by documented policies and procedures regarding compliance with ethical requirements,  
professional standards and applicable legal and regulatory requirements. 
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Materiality 

An audit is intended to obtain reasonable assurance that the financial statements are free from material misstatement. 
Misrepresentations can occur as a result of fraud or errors. They are considered material if it is reasonable to expect that, 
individually or in the aggregate, they will affect users' economic decisions made on the basis of these financial statements. 
The determination of the scope of our audit was influenced by our application of materiality. 

When planning the audit, we determined the materiality and assessed the risks of material misstatement of the financial 
statements. In particular, we examined areas in which management made subjective judgements, for example, with 
respect to significant accounting estimates, which included the application of assumptions and consideration of future 
events with which, by their nature, uncertainty is associated. As with all audits, we also considered the risk of 
management circumventing internal control, including, but not limited to, assessing whether there is an indication of 
management bias that creates a risk of material misstatement due to fraud. 

Based on our professional judgment, we have established certain quantitative thresholds for materiality, including 
materiality at the level of the Bank's financial statements as a whole, as set out in the table below. Using these values, and 
taking into account qualitative factors, we have determined the scope of our audit and the nature, timing and extent of our 
audit procedures, and assessed the impact of misstatement (aggregate and individual), if any, on the financial statements 
as a whole.  

Materiality at the level of the Bank's financial 
statements as a whole 

1 335 978 thousand UZS. 

Determination of the level of materiality We have defined materiality as a whole at 5% of profit before tax. 

Justification of the applied level of materiality We have used the amount of profit before tax as the basis for 
calculating the level of materiality because, in our opinion, this 
indicator is most often used by users of financial statements and is 
considered a generally recognized indicator. We have defined the 
figure as 5% because, based on our professional experience, this 
indicator is a generally accepted quantitative measurement in 
relation to this basis for calculation. 

 



 

 6 

Key audit matters 
Key audit matters are those that, in our professional judgment, would be of the greatest importance for the audit of the 
financial statements for the reporting period. These matters have been considered in the context of our audit of the 
financial statements as a whole and in forming our opinion on those statements, and we do not express a separate 
opinion on these matters.  

Key audit issues What audit procedures were performed 

Assessment of the provision for expected credit losses (ECLs) for loans and advances to customers, as well as for credit 
liabilities 
Due to the materiality of the assessment of the provision for 
expected credit losses on loans and advances to customers and 
credit liabilities for the Bank's financial position, as well as due to 
the complexity and necessity of applying judgments regarding the 
measurement of expected credit losses in accordance with IFRS 9 
Financial Instruments, this issue is one of the key audit issues. 
Judgement must be used to determine a significant increase in 
credit risk since the date of initial recognition, both individually and 
collectively, and to calculate expected credit losses. The 
assessment of the increase in credit risk is based on the relative 
change in credit ratings, the duration of overdue debt, and other 
objective and subjective factors. The choice of threshold values at 
which an increase in credit risk is recognized as significant, such 
as the value of credit rating deterioration, is also subjective. 
The calculation of expected credit losses includes estimation 
methodologies that use significant unobservable inputs and factors, 
such as internal credit ratings, as well as complex statistical 
modelling and expert judgment. These methods are used to 
determine the probability of default based on available historical 
data and external information. 
The calculation of expected credit losses on material financial 
assets that are credit-impaired on a case-by-case basis requires an 
analysis of financial and non-financial information and extensive 
use of assumptions. Estimates of future cash flows are based on 
significant unobservable inputs, such as the borrower's current and 
projected financial performance, the value of collateral and an 
assessment of the likelihood of possible scenarios. 
The use of different modelling techniques, assumptions and 
forecasts may lead to materially different estimates of the provision 
for expected credit losses. 
Information on the provision for expected credit losses in respect of 
loans to customers and credit liabilities is disclosed in Notes 8 and 
22 to the financial statements. 

During our audit, we paid particular attention to the following: 
  assessment of credit risk models and assumptions 
used to determine key provisioning parameters and 
expected credit losses on the portfolio;  
  evaluating management's judgement to identify a 
significant increase in credit risk, individually and 
collectively, using quantitative and qualitative criteria; 
 testing of expected future cash flows, including 
collateral-derived cash flows, in relation to material loans 
and advances to customers and credit liabilities. 
Our audit procedures included an assessment of the 
methodology for calculating expected credit losses 
developed by the Bank in accordance with IFRS 9 to assess 
provisions for impairment of loans to customers, as well as 
credit liabilities. We assessed the reasonableness of the 
credit risk factors and thresholds selected by management 
to determine a significant increase in credit risk on an 
individual and collective basis. We assessed the consistency 
of application of the criteria selected by management at the 
reporting date. 
In testing portfolio-based impairment, we analysed the 
underlying statistical models, key inputs and assumptions, 
as well as forward-looking information used in calculating 
expected credit losses. For the selected material loans, we 
reviewed internal credit ratings, credit risk factors and 
classification by stage. In relation to the significant impaired 
corporate loans we selected, we analysed assumptions 
about future cash flows, including the cost of collateral and 
the likelihood of possible scenarios, together with valuation 
specialists. We have reviewed the results of the Bank's 
subsequent testing of the models used for the purposes of 
IFRS 9. 

Other information 
The Bank's management is responsible for other information. Other information is information in the Annual Report but 
does not include the financial statements and our auditor's report thereon. We anticipate that the Annual Report will be 
submitted to us after the date of this auditor's report. 

Our opinion on the financial statements does not apply to other information, and we do not provide a conclusion with 
assurance of any form of such information.  
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In connection with our audit of the financial statements, it is our responsibility to review the above other information when 
it becomes available, and to consider whether there are material inconsistencies between the other information and the 
financial statements or our knowledge obtained in the course of the audit, or whether the other information contains other 
material misstatements.  

If, based on our work, we conclude that other information contains material misstatement, we are required to inform those 
charged with governance. 

Responsibilities of the management and those charged with governance with respect to financial statements 
The Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
IFRS and for such internal control as management considers necessary to prepare financial statements that are free from 
material misstatement, whether due to fraud or error. 

In preparing these financial statements, management is responsible for assessing the Bank's ability to continue as a going 
concern, for disclosing going concern, as appropriate, and for preparing financial statements on a going concern basis, 
unless management intends to liquidate the Bank, cease operations or has no other viable alternative, except for 
liquidation or termination of activities.  

Persons responsible for the Bank's corporate governance are responsible for supervising the preparation of the audited 
entity's financial statements. 

Auditor's responsibility for the audit of financial statements 
Our goal is to obtain reasonable assurance that the financial statements are free from material misstatement, whether due 
to fraud or error, and to prepare an auditor's report that contains our opinion. Reasonable assurance is a high degree of 
assurance, but it is not a guarantee that an audit conducted in accordance with International Standards on Auditing (ISAs) 
will always detect material misstatement, if any. Misstatements may result from fraud or error and are considered material 
if it can reasonably be assumed that, individually or in the aggregate, they may affect the economic decisions made by 
users on the basis of these financial statements. 

As part of an audit conducted in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. In addition, we perform the following:  

⇒ we gain an understanding of the internal control system relevant to the audit in order to develop audit procedures 
appropriate to the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Bank's 
internal control system; 

⇒ we identify and assess the risks of material misstatement of financial statements due to fraud or errors; develop and 
conduct audit procedures in response to these risks; obtain audit evidence that is sufficient and appropriate to form the 
basis for expressing our opinion. The risk of failure to detect material misstatement due to fraud is higher than the risk of 
failure to detect material misstatement due to error, as fraudulent acts may include collusion, forgery, willful omission, 
misrepresentation of information or bypassing internal control; 

⇒ we assess the appropriateness of the accounting policy applied, the reasonableness of accounting estimates and 
the relevant disclosures prepared by the Bank's management; 

⇒ we conclude that management has appropriately applied the going concern assumption and, based on the audit 
evidence obtained, whether there is material uncertainty due to events or conditions that may raise significant doubts 
about the Bank's ability to continue as a going concern. If we conclude that there is material uncertainty, we shall draw 
attention in our auditor's report to the relevant disclosures in the financial statements or, if such disclosures are 
inappropriate, modify our opinion. Our conclusions are based on audit evidence obtained prior to the date of our auditor's 
report. However, future events or conditions may cause the Bank to lose its ability to continue its business as usual; 
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⇒ we assess the overall presentation of the financial statements, their structure and content, including disclosures, and 
whether the underlying financial statements present the underlying transactions and events in a manner that is fair to 
them. 

We communicate with those responsible for the Bank's corporate governance, bringing to their attention, among other 
things, information about the planned scope and timing of the audit, as well as material observations based on the results 
of the audit, including significant deficiencies in the internal control system that we identify during the audit. 

We also provide those charged with governance with a statement that we have complied with all relevant ethical 
requirements for independence and have informed them of all relationships and other matters that can reasonably be 
considered to have an impact on the auditor's independence and, where appropriate, of appropriate safeguards. 

From the issues that we brought to the attention of those charged with governance, we identified the issues that were 
most significant for the audit of the financial statements for the current period and, therefore, are key audit issues. We 
describe these matters in our auditor's report unless public disclosure of these matters is prohibited by law or regulation, 
or when, in very rare cases, we conclude that information about a matter should not be reported in our report because it 
can reasonably be assumed that the adverse effects of communicating such information will outweigh the public benefit of 
communicating it. 

Report on the results of the audit in accordance with the requirements of the Law of the Republic of 
Uzbekistan dated November 05, 2019 No LRU-580 “On Banks and Banking Activities”. 
The Bank's management is responsible for the Bank's compliance with the prudential standards established by the 
Central Bank of the Republic of Uzbekistan (hereinafter referred to as the "Central Bank"), as well as for the compliance of 
internal control and organization of the Bank's risk management systems with the requirements imposed by the Central 
Bank. 

In accordance with Article 74 of the Law of the Republic of Uzbekistan dated November 05, 2019 No LRU-580 "On Banks 
and Banking Activities", we carried out procedures to verify the Bank's compliance as of 31 December 2025 with the 
prudential standards established by the Central Bank of the Republic of Uzbekistan and the compliance of the elements of 
internal control and the organization of the Bank's risk management systems with the requirements imposed by the 
Central Bank of the Republic of Uzbekistan. 

These procedures were selected on the basis of our judgment and were limited to analysis, study of documents, 
comparison of internal policies, procedures and methodologies approved by the Bank with the requirements imposed by 
the Central Bank of the Republic of Uzbekistan, as well as recalculation, comparison and reconciliation of numerical 
indicators and other information. 

We reflected the results of our procedures in terms of the Bank's compliance with the prudential liquidity standards 
established by the Central Bank of the Republic of Uzbekistan in a separate report. 

As a result of the procedures carried out by us in terms of compliance of the elements of internal control and the 
organization of the Bank's risk management systems with the requirements imposed by the Central Bank of the Republic 
of Uzbekistan, we have established that: 

⇒ as of 31 December 2025, the Internal Audit Service is subordinate to and accountable to the Supervisory Council of 
the Bank; 

⇒ the frequency of submission of reports by the Internal Audit Service of the Bank during 2025 met the requirements of 
the Central Bank of the Republic of Uzbekistan. These reports were approved by the Bank's Supervisory Board and 
included information on the observations of the Bank's Internal Audit Service regarding the Bank's internal control system; 

⇒ as of 31 December 2025, the Bank established the Automation, Network Security and Plastic Cards Department, 
and the information security policy was approved by the decision of the authorized management body of the Bank. 
Automation, Network Security and Plastic Cards Department reports directly to the Chairman of the Management Board 
of the Bank; 
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⇒ The Bank's internal documentation effective as of 31 December 2025 establishing the methodologies for identifying 
and managing credit risk, market risk, liquidity risk, operational risk and country risk (hereinafter referred to as "risks 
significant to the Bank"), as well as for conducting stress testing, has been approved by the Bank's authorised 
management bodies; 

⇒ as of 31 December 2025, the Bank maintained a reporting system on risks significant to the Bank, as well as on the 
Bank's equity; 

⇒ The Bank's management makes decisions based on regular and substantiated information and materials provided 
by the internal control system, and constantly monitors compliance with the requirements of the Internal Control Rules for 
Combating Money Laundering. 

Procedures in relation to the elements of internal control and organization of the Bank's risk management systems were 
carried out by us solely for the purpose of verifying the compliance of these elements specified in the Law and described 
above with the requirements imposed by the Central Bank of the Republic of Uzbekistan. 

 

 

 

 
____________________ 
Ravshan Asfandiyarov 
General Director 
 

Auditor Qualification Certificate 
No 05048 dated 25 August 2012 
 

Auditor Qualification Certificate 
for the right to conduct audits of banks 
No 41 dated 11 March 2025 

____________________ 
Alimjon Isakov 
Head of the Audit Group 
 

Auditor Qualification Certificate 
No 04475 dated 05 December 2007 
 

Auditor Qualification Certificate 
for the right to conduct audits of banks  
No 26 dated 14 April 2023 

 
 
 
Audit Company “PKF MAK ALYANS” LLC 
10 March 2026 
22, Aviasozlar Street, 1st Avenue, Tashkent, Uzbekistan 



 

The notes to the financial statements on pages 14 to 58 are an integral part of these statements. 
See the independent auditors' report on pages 4 - 9. 
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Subsidiary bank “SADERAT IRAN” in Tashkent 
 

Statement of Financial Position 
 (in thousands of UZS) 

 

Articles Note 31 December 
2025 

31 December 
2024 

ASSETS     

Cash and cash equivalents 5 108 794 761 185 419 924 

Funds in credit institutions 6 286 888 629 276 803 406 

Investment financial assets 7 168 556 607 64 992 172 

          Loans and advances to customers: 8 10 711 847 21 519 944 

          Less: Provisions for possible losses 8 (699 289) (1 131 553) 

Net loans and advances to customers 8 10 012 558 20 388 391 

Fixed assets (at net book value) 9 1 039 063 1 267 369 

Intangible assets (at net book value) 9 30 333 52 334 

Current income tax assets  13 627 510 156 875 

Deferred tax assets 21 34 350 13 945 

Other assets 10 991 148 7 271 528 

TOTAL ASSETS  589 974 959 556 365 944 
     

LIABILITIES    

Customer Funds 11 42 124 205 47 027 741 

Funds of banks 12 7 549 782 3 104 313 

Other liabilities 13 1 859 340 5 430 453 

Total Liabilities  51 533 327 55 562 507 

EQUITY    

Authorized capital 14 500 000 000 64 134 977 

Reserve capital and funds 15 13 289 215 362 609 598 

Retained earnings 16 25 152 417 74 058 862 

Total equity  538 441 632 500 803 437 

TOTAL LIABILITIES AND EQUITY  589 974 959 556 365 944 
 
 
 
Approved and signed on behalf of the Bank's management on 10 March 2026. 
 
 
 
_________________________      ________________________ 
Mohammad Ali Vahedi Deroei      Nurkulov Khomid Burkhonovich 
Acting Chairman of the Management Board     Chief Accountant 
Tashkent, Uzbekistan       Tashkent, Uzbekistan 

 



 

The notes to the financial statements on pages 14 to 58 are an integral part of these statements. 
See the independent auditors' report on pages 4 - 9. 
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Subsidiary bank “SADERAT IRAN” in Tashkent 
 

Statement of profit or loss and other comprehensive income 

(in thousands of UZS) 
 

Articles Note for 2025 for 2024 

Interest income calculated at the effective interest rate 17 45 043 325 29 885 055 

Interest expense calculated at the effective interest rate 17 (6 248) (150 908) 

Net interest income  45 037 077 29 734 147 

Recovery / (Creation) of Provision for Credit Losses  67 200 (590 771) 
Net interest income / (expenses) after change in provision for 
expected credit losses   45 104 277 29 143 376 

Fee and commission income 18 67 807 628 54 397 792 

Commission costs 18 (60 992 603) (47 679 879) 

Net profit / (loss) from foreign exchange transactions  (16 094 902) 793 714 

Other interest-free income 19 1 407 841 1 371 761 

Staff and other operating expenses 20 (10 609 911) (10 743 291) 

Recovery / (Creation) of a provision for credit losses on credit liabilities  (4 799) (1 775) 

Profit before tax  26 617 531 27 281 698 

Income tax expenses 21 (846 783) (3 833 622) 

Net profit for the year  25 770 748 23 448 076 
    

Other comprehensive income for the year  - - 

Total comprehensive income for the year  25 770 748 23 448 076 
 
 
 
Approved and signed on behalf of the Bank's management on 10 March 2026. 
 
 
 
_________________________      ________________________ 
Mohammad Ali Vahedi Deroei       Nurkulov Khomid Burkhonovich 
Acting Chairman of the Management Board     Chief Accountant 
Tashkent, Uzbekistan       Tashkent, Uzbekistan 
 
 



 

The notes to the financial statements on pages 14 to 58 are an integral part of these statements. 
See the independent auditors' report on pages 4 - 9. 
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Subsidiary bank “SADERAT IRAN” in Tashkent 
 

Cash flow statement 
(in thousands of UZS) 

 

Articles Note. for the year ended 
31 December 2025 

for the year ended 
December 31, 2024 

Cash flows from operating activities    

Interest received 17 41 479 195 31 293 646 
Interest paid 17 (6 244) (150 908) 
Commissions received 18 74 445 095 49 041 013 
Commissions paid 18 (60 841 731) (47 805 409) 
Reimbursement of written-off loans  116 027 - 
Other interest-free income 19 3 605 113 766 
Paid personnel costs 20 (6 255 813) (6 981 896) 
Other operating expenses paid 20 (3 951 547) (3 372 351) 
Income tax paid 21 (815 230) (4 019 680) 
Cash flows from operating activities to 
Changes in operating assets and liabilities  44 173 357 18 118 181 
  

 
 

Changes in operating assets and liabilities    

Required reserves at the Central Bank  - 1 053 458 
Funds in credit institutions 6 (10 085 223) 159 204 314 
Loans and advances to customers 8 10 284 604 1 024 205 
Other assets 10 (13 999 974) 83 297 
Customer Funds 11 (4 903 536) 3 131 526 
Funds of other banks 12 4 445 469 (6 542 955) 
Other liabilities 13 (90 823 273) 3 736 132 
Net cash flow from operating activities  (60 908 576) 179 808 158 
    

Cash flows from investing activities    

Return on investment 19 1 400 321 921 174 

Purchase of securities other than those classified as operating activities 7 (101 200 000) (28 050 000) 

Acquisition of fixed assets and intangible assets 9 (211 148) (1 290 231) 

Disposal of fixed assets 9 168 432 113 766 
Net cash flow from investing activities  (99 842 395) (28 305 291) 
    

Cash flows from financing activities    

Proceeds from the issue of shares 14 100 220 710 - 
Net cash flow from financing activities  100 220 710 - 

Impact of exchange rate changes on cash and cash equivalents  (16 094 902) 782 603 
Net increase (decrease) in cash and cash equivalents  (76 625 163) 152 285 470 

Cash and cash equivalents at the beginning of the reporting period 5 185 419 924 33 134 454 

Cash and cash equivalents at the end of the reporting period 5 108 794 761 185 419 924 
 



 

The notes to the financial statements on pages 14 to 58 are an integral part of these statements. 
See the independent auditors' report on pages 4 - 9. 
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Subsidiary bank “SADERAT IRAN” in Tashkent 
 

Statement of changes in equity 

(in thousands of UZS) 

 

Articles Authorized 
Capital 

Reserve capital 
and funds Retained earnings Total 

Change in equity 

Balance as of 01 January 2024 64 134 977 343 994 878 51 375 616 459 505 471 

Issue of shares - - - - 
Bonus payments to personnel based on the 
results of 2023 - - (764 830) (764 830) 

Provision for devaluation  - 18 614 720 - 18 614 720 

Comprehensive profit for the reporting year - - 23 448 076 23 448 076 

Other - - - - 

Balance as of 31 December 2024 64 134 977 362 609 598 74 058 862 500 803 437 

Issue of shares 100 220 710 - - 100 220 710 

Dividend capitalization 70 977 488 - - 70 977 488 

Dividend distribution - - (74 490 823) (74 490 823) 
Bonus payments to personnel based on the 
results of 2024 - - (186 370) (186 370) 

Provision for devaluation 264 666 825 (349 320 383) - (84 653 558) 

Comprehensive profit for the reporting year - - 25 770 748 25 770 748 

Other - - - - 

Balance as at 31 December 2025 500 000 000 13 289 215 25 152 417 538 441 632 
 
 
 
Approved and signed on behalf of the Bank's management on 10 March 2026. 
 
 
 
 
_________________________      ________________________ 
Mohammad Ali Vahedi Deroei       Nurkulov Khomid Burkhonovich 
Acting Chairman of the Management Board     Chief Accountant 
Tashkent, Uzbekistan       Tashkent, Uzbekistan 
 

 



Subsidiary bank “SADERAT IRAN” in Tashkent 
Notes to the Financial Statements for the year ended 31 December 2025 

(in thousands of UZS) 
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1. Main activities  

These financial statements have been prepared in accordance with International Financial Reporting Standards for the year 
ended 31 December 2025 for Subsidiary Bank “SADERAT IRAN” in Tashkent.  

Subsidiary Bank “SADERAT IRAN” in Tashkent (hereinafter referred to as the “Bank”) is a division of SADERAT IRAN Bank, 
which is located in Tehran (Iran) and is the sole owner. The Bank was established in 1999 in the form of a subsidiary bank in 
accordance with the legislation of the Republic of Uzbekistan.  

The Bank carries out its main activities on the basis of a banking license issued by the Central Bank of the Republic of 
Uzbekistan for No 2 - D dated 21 December 2021. 

The Bank is a member of the Association of Banks of the Republic of Uzbekistan, the Republican Currency Exchange and a 
member of the Fund for Guaranteeing Citizens' Deposits in Banks.  

The Bank participates in the system of ensuring the protection of deposits in banks of the Republic of Uzbekistan, through the 
Fund for Guaranteeing Deposits of Citizens in Banks, in accordance with the Law of the Republic of Uzbekistan "On 
Guarantees for the Protection of Citizens' Deposits in Banks". The system for ensuring the protection of deposits in banks of 
the Republic of Uzbekistan guarantees compensation for deposits of citizens in banks in the event of revocation by the Central 
Bank of the Republic of Uzbekistan of the license for the right to conduct banking operations, in full based on the balances of 
deposits reflected in the interim liquidation balance sheet of the bank at the expense of the bank and the Fund. The guarantee 
of payment by the Fund of compensation for citizens' deposits in banks does not apply to cases of revocation of the license in 
connection with the reorganization of the bank. 

The main activity of the Bank is commercial and retail banking operations in the territory of the Republic of Uzbekistan and 
abroad. These operations include operations with securities, foreign currency, attracting funds to deposits and providing 
commercial loans in Uzbek soums, as well as in freely convertible currencies, providing services to customers in their export 
and import operations. 

The main place of the Bank's business is the city of Tashkent, the Bank does not have branches in the Republic of 
Uzbekistan. 

Legal address of the Bank: 10 Fidokor Street, Mirabad district, Tashkent city, 100060, Republic of Uzbekistan. 

The average number of employees on the reporting date was 22 people (23 people in 2024). 
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2. Operating environment in which the Bank operates  

The economy of the Republic of Uzbekistan has some features inherent in emerging markets: among them a low level of 
liquidity in the markets of debt and equity securities and the lack of free convertibility of the national currency outside 
Uzbekistan. In addition, the banking sector in the Republic of Uzbekistan is particularly vulnerable to political, legal, financial 
and regulatory transformations. Large state-owned banks of the Republic of Uzbekistan act as representatives of the state in 
the development of the country's economy. The government allocates funds from the country's budget, which go through 
banks to various government agencies and other public and private companies. 

In 2025, the Government of the Republic of Uzbekistan continued to implement socio-economic reforms, market liberalization 
with an emphasis mainly on attracting foreign direct investment. In this regard, the laws and regulations governing doing 
business in the Republic of Uzbekistan began to change rapidly. The prospects for economic stability and the future direction 
of the development of the Republic of Uzbekistan largely depend on the effectiveness of economic, financial and monetary 
measures taken by the Government, as well as on the development of the legislative and regulatory framework and the 
political situation, which are beyond the control of the Bank.  

During 2025, the Government of the Republic of Uzbekistan has done work to further increase the level of capitalization of the 
domestic banking system, strengthen its liquidity and stability. In particular, the total capital of commercial banks as of 01 
January 2026 is amounted to 135.3 trillion UZS, (at the end of 2024: 114.8 trillion UZS). At the moment, the total volume of 
attracted deposits of commercial banks amounted to 417.3 trillion UZS (at the end of 2024: 308.7 trillion UZS). The total 
volume of credit investments amounted to 604.0 trillion UZS (at the end of 2024: 533.1 trillion UZS), as well as the total 
volume of assets increased and amounted to 924.8 trillion UZS (at the end of 2024: 769.3 trillion UZS). 

In Uzbekistan, the following main economic indicators were observed for the period of 12 months of 2025: 

⇒  Gross domestic product (GDP) growth: 7.7% (2024: 6.5%); 

⇒  Refinancing rate of the Central Bank of the Republic of Uzbekistan: 14.0% (in 2024: 13.5%); 

⇒  Inflation rate not more than: 7.3% (at the end of 2024: 9.8%); 

⇒  Official exchange rate: 31 December 2025: 1 US dollar = 12 025.33 UZS; 1 Euro = 14 162.23 UZS (31 December 2024: 
1 US dollar = 12 920.48 UZS; 1 Euro = 13 436.01 UZS); 

At the moment, the Bank's management is monitoring the developments in the current environment and taking measures that 
it considers necessary to support the stability and development of the Bank's business in the foreseeable future. However, the 
impact of further economic changes on the Bank's future operations and financial position is difficult to determine at this stage. 

The accompanying financial statements are prepared in accordance with International Financial Reporting Standards (IFRS) 
and reflect management's assessment of the impact of economic conditions in the Republic on the Bank's operations and 
financial position. Future economic conditions may differ from management's estimates. 
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Geopolitical developments 

As a result of the conflict between the Russian Federation and Ukraine, many countries have imposed and continue to impose 
new sanctions against certain Russian entities and Russian citizens. Sanctions were also imposed on the Republic of Belarus. 
These sanctions are aimed at having a negative economic impact on the Russian Federation. 

This conflict has affected some export-import operations of legal entities in Uzbekistan, there is an increase in volatility in the 
stock and currency markets, import and export restrictions, the availability of local resources, materials and services will 
directly affect companies that are active or have significant ties with the Russian Federation, the Republic of Belarus or 
Ukraine. However, the consequences of the current situation can directly or indirectly affect not only companies that are 
directly related to the countries involved in the conflict.  

In order to minimize the impact on consumers, the Government of Uzbekistan has adopted relevant regulatory documents. 
After a certain decrease in the degree of influence of the external situation caused by the geopolitical events around Ukraine 
and Russia on the economy of the Republic of Uzbekistan, the Board of the Central Bank of the Republic of Uzbekistan 
reduced the refinancing rate of the Central Bank of the Republic of Uzbekistan to 14.0%. 

In order to manage country risk, the Bank assesses the impact of these events and changes in economic conditions on its 
operations, financing, position and financial results, as well as monitors transactions with counterparties within the limits 
established by the Bank's collegial body, which are reviewed regularly. 

Impact of climate change 

The Bank and its clients are exposed to physical risks related to climate change and transition risks. Physical risks arise from 
weather events such as hurricanes, floods, wildfires, and long-term changes in climate conditions, such as sharp and 
sustained temperature increases, droughts, rising sea levels, and others. Transition risks can arise from changes in a zero-
point economy, such as changes in laws and regulations, litigation due to a failure to mitigate or adapt, and changes in supply 
and demand for certain goods, products and services due to changes in consumer behaviour and investor needs. 
Management believes that it is not currently possible to unambiguously include climate risk factors in the measurement of 
expected credit losses. At the same time, the Bank is closely monitoring relevant developments in this area and believes that 
climate-related risks do not currently have a significant impact. Analyzing the exposure of counterparties to climate risks, the 
Bank's understanding that, in general, physical or transition risks associated with climate change will not have a significant 
impact on the Bank's counterparties. 
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3. Reporting Basics 

The Bank maintains accounting records in Uzbek soums in accordance with the requirements of the legislation, rules and 
regulations of the Republic of Uzbekistan in the field of accounting and reporting. These financial statements are prepared on 
the basis of these accounting records with the adjustments necessary to bring them into compliance with all material aspects 
of IFRS, but at the same time the Uzbek accounting principles have some differences from similar principles for the purposes 
of IFRS. 

Every year, the IASB updates international financial reporting standards: it issues both new documents and additions to 
existing standards. Here are a few changes that are mandatory to apply in the financial statements for the annual period 
beginning January 01, 2025:  

Amendments to IFRS 7 and IFRS 9 - Classification and Measurement of Financial Instruments are the most significant 
change for financial statements in 2025. 

- Settlement date accounting: Clarified the rules for derecognition of financial liabilities repaid through electronic payment 
systems. Now it is easier for companies to determine the moment of debt "write-off" if the payment has been initiated, but has 
not yet been credited. 

- Cash flow characteristics (SPPI test): Additional explanations are provided for assets with "environmental" or "social" 
indicators (ESG-linked tools). Clarified how such conditions affect valuation at amortised cost. 

- Risk disclosure: New disclosure requirements have been introduced for instruments with contingent payout characteristics. 

Amendments to IAS 21 No Currency Exchange are effective from 01 January 2025. These amendments introduce rules for 
situations where a currency cannot be exchanged for another at the official exchange rate (e.g., due to sanctions or strict 
exchange controls). 

Amendments to IFRS 16 Sale and Leaseback Liability - These amendments became mandatory a little earlier, but in 2025 
they remain critical for the correct accounting of variable payments in Sale and Leaseback transactions in order not to 
recognize "fictitious" profits. 

IFRS 18 Presentation and Disclosure of Information in Financial Statements - The standard has already been issued and 
will replace IAS 1. It is mandatory from 2027, but in 2025 companies are actively starting the transition process and can apply 
it ahead of schedule. It completely changes the structure of the Income Statement (the categories of operating, investing and 
financing activities are introduced). 

IFRS 19 Subsidiaries Without Public Accountability: Disclosures is a new standard that allows qualified subsidiaries to 
apply IFRS with a significantly reduced amount of disclosures in notes. Available for periods beginning on January 1, 2025. 

Annual Improvements to IFRS Financial Reporting Standards (Volume 11) - Issued in July 2024, effective from 01 
January 2026 with the possibility of early application. Contain clarifications and corrections to various standards aimed at 
eliminating inconsistencies and improving understanding of requirements (IAS 7 – Cost Accounting, IFRS 9 – Derecognition of 
Lease Liabilities and Transaction Price, IFRS 10 – Definition of a "de facto agent", IFRS – Disclosure of deferred difference 
between fair value and transaction price, gain or loss on derecognition, credit risk, IFRS – Hedge Accounting by a first-time 
adopter).  

IFRS S1 and S2 Sustainability Standards - The International Sustainability Standards Board (ISSB) continues to work on 
the implementation of IFRS S1 and S2 standards related to sustainability and climate risk disclosures. These standards are 
becoming increasingly relevant to companies seeking sustainability transparency. 
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IFRS S1 and S2 sustainability standards. In June 2023, the IASB issued two new sustainability standards for the first time: 
IFRS S1 General Requirements for Sustainability-Related Financial Disclosures and IFRS S2 Climate-Related Disclosures. 
They establish disclosure requirements for risks and opportunities related to sustainability and climate change that may affect 
an enterprise's cash flows, access to finance or cost of capital.  

These two standards are the first steps in realizing the vision of the International Standards Board for Sustainable 
Development (ISSB) to create a global framework for sustainability reporting. First of all, they are focused on investors and 
provide a clear idea of what kind of reporting companies must provide in order to meet the needs of global capital markets.  

⇒ IFRS S1 contains a number of disclosure requirements to enable companies to communicate to investors the risks and 
opportunities associated with sustainability in the short, medium and long term.  

⇒ IFRS S2 sets out requirements for climate-related disclosures and is intended for use with IFRS S1. 

The standards came into force on January 01, 2024. They will be implemented in stages: in the first year, companies will be 
able to limit themselves to disclosing information on climate risks under IFRS S2, and from the second year they will have to 
publish data in accordance with the requirements of IFRS S1. During the transition period, the ISSB plans to establish a 
working group to support companies applying the new standards.  

Since 2021, Uzbekistan has also switched to IFRS. According to the Decree of the President of the Republic of Uzbekistan 
dated February 24, 2020 No PP-4611 “On additional measures for the transition to international financial reporting standards”, 
large taxpayers are the first to organize accounting under IFRS: joint-stock companies, commercial banks, insurance 
organizations and legal entities. They must prepare financial statements in accordance with IFRS, starting from the results of 
2021.  

Accordingly, accountants and financial specialists who are in one way or another related to these categories of enterprises 
need to learn how to work with IFRS reporting. And also understand the nuances of transformation and consolidation of 
financial statements according to international standards in order to be a valuable specialist in the enterprise. 

Problems of transition to IFRS. The first problem faced by companies wishing to make the transition to IFRS is the 
psychological factor of specialists. Significant differences in terms of international and national standards lead to the need for 
psychological restructuring of employees. According to the requirements of the IASB Committee, states that have decided to 
implement international standards do not have the right to comment on or modify the source text. In other words, countries 
that have agreed to adopt international financial reporting standards should oblige all enterprises, companies and 
organizations to work with the original text. If organizations are unable to clarify certain points, they must get their questions 
answered on their own or with the help of professional companies.  

In the English version of IFRS (in the original) there are a lot of concepts that do not have an exact correspondence and 
equivalent in many countries. And specialists working with international standards have to either use a new system of terms 
and concepts, or accept the English versions of the names into the vocabulary. In addition, there is no definite and regulated 
mechanism for obtaining clarifications in case of misunderstandings or ambiguities in the conditions of the functioning of an 
enterprise with IFRS. The cost of consulting foreign professionals is very high, translation and other explanations of 
international standards are accompanied by considerable costs.  

Therefore, the main problem of implementing IFRS in practice is the discrepancy between international standards of 
psychology of specialists and current accounting practice.  

The second problem is the transformation of financial statements into IFRS. Many economies of countries that have switched 
to IFRS are very different from the Western one. This consists in the absence of financial markets or their underdevelopment. 
And this, in turn, is accompanied by the impossibility of applying international accounting concepts. And some practical 
calculations become relative.  
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Ways of IFRS implementation. The main solution in this case is the development of targeted programs and training 
courses for specialists in accounting and other financial departments. Their professional development should be aimed at the 
preparation and independent analysis of financial statements, and not at technical issues of accounting.  

⇒ adopt IFRS as they are;  

⇒ adopt international standards with the possibility of their “limited modification”;  

⇒ develop national financial reporting standards, harmonizing them with IFRS as much as possible. 

In management's opinion, the application of the above standards and interpretations will not materially affect the Bank's 
financial statements during the period of their initial application. The Bank does not disclose information about new standards 
and clarifications that do not apply to the Bank's activities or that will not materially affect the Bank's financial statements. 

Using estimates and assumptions 

The preparation of financial statements in accordance with IFRS involves the use by management of estimates and 
assumptions that affect the amounts of assets and liabilities, income and expenses presented in the statements, and the 
disclosure of contingent assets and liabilities during the next financial period. Because of the uncertainties inherent in such 
estimates, actual results presented in future reporting periods may be based on amounts that differ from those estimates. 

The principle of going concern 

The Management has prepared these financial statements on a going concern basis. These financial statements do not 
include any adjustments that would be necessary due to economic uncertainty.  

Possible adjustments may be made to the Bank's financial statements when the need to reflect them becomes obvious and it 
becomes possible to reliably assess their quantitative value. 

The Bank believes that the cash from current operating activities will be sufficient to repay current liabilities and to finance its 
current operating activities. 

Initial recognition of financial instruments 

Financial assets and financial liabilities are recognised in the statement of financial position when the Bank becomes a party 
to the contract in respect of the relevant financial instrument. The bank records the acquisition and disposal of financial assets 
and liabilities on standard terms at the settlement date. All financial assets are measured initially at fair value. Costs directly 
attributable to the acquisition or issuance are added to the original cost, except for financial assets that are remeasured at fair 
value through profit or loss. 

Fair value of financial instruments 

If the fair value of financial assets and financial liabilities recognised in the statement of financial position cannot be 
determined from prices in an active market, it is determined from the market prices of similar financial instruments or from 
different valuation models that include mathematical models. The inputs for such models are determined based on the 
observed market or judgment. Judgment is made taking into account factors such as the time value of money, the level of 
credit risk, the volatility of the instrument, the level of market risk, and other applicable factors. 
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Functional and Presentation Currency 

The financial statements are presented in the currency of the Republic of Uzbekistan (Uzbek soum), which is the functional 
currency of the Bank and the currency of reporting, and which reflects the real economic essence of its main operations. The 
financial information in the financial statements has been rounded to the nearest thousands.  

The Uzbek soum is not a convertible currency outside the Republic of Uzbekistan. Changes in the policy of the Government 
of Uzbekistan regarding the regulation of the Uzbek soum may have an impact on the financial position and results of banking 
activities. 
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4. Significant Accounting Policies 

Statement of Compliance 

These financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) on a 
historical cost basis, adjusted for the initial recognition of financial instruments at fair value. The accounting policies used in 
preparing these financial statements are presented below. These principles have been applied consistently across the 
reporting periods. 

Cash and cash equivalents 

Cash and cash equivalents are cash on hand and current accounts of the Bank, as well as cash equivalents, which are short-
term, highly liquid investments, easily convertible into a predetermined amount of cash, and subject to an insignificant risk of 
changes in their value. Cash and cash equivalents include all interbank deposits with an initial maturity of less than three 
months. Funds in respect of which there are restrictions on use for a period of more than three months at the time of provision 
are excluded from cash and cash equivalents. 

Required reserves in accounts with the Central Bank of the Republic of Uzbekistan (CB RUz) 

Required reserves in accounts are funds deposited with the Central Bank of the Republic of Uzbekistan and are not intended 
to finance the Bank's day-to-day operations. Consequently, they are excluded from cash and cash equivalents for the 
purposes of preparing the statement of cash flows. 

Funds in other banks 

Due from other banks includes non-derivative defined or defined payment financial assets not quoted in an active market 
provided by the Bank to counterparty banks, except: 

a) overnight placements; 

(b) those in respect of which the Bank intends to sell them immediately or in the near future and which are to be classified as 
held for trading and those which, after initial recognition, are determined by the Bank to be measured at fair value through 
profit or loss; 

(c) Those that, after initial recognition, are determined to be available for sale; 

d) those for which the owner will not be able to cover the entire substantial amount of his initial investment for reasons other 
than a decrease in creditworthiness and which should be classified as available for sale. 

Funds in other banks are recorded net of provisions for impairment. 

Recognition and measurement of financial instruments 

Financial assets and financial liabilities are recognised in the Bank's statement of financial position when the Bank becomes a 
party to a contract in respect of the relevant financial instrument. The bank reflects the regular acquisition and disposal of 
financial assets and liabilities using the accounting method at the date of settlement. The financial instruments thus acquired 
and subsequently measured at fair value are accounted for in the same way as the instruments acquired from the time of the 
transaction until the settlement date. 

Financial assets and liabilities are initially carried at fair value. Transaction costs directly attributable to the acquisition or 
issuance of financial assets and financial liabilities (other than those carried at fair value through profit or loss) respectively 
increase or decrease the fair value of financial assets or financial liabilities at initial recognition.   
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Transaction costs that are directly attributable to the acquisition of financial assets or financial liabilities carried at fair value 
through profit or loss are charged directly to profit or loss. The accounting principles used to subsequently measure the value 
of financial assets and financial liabilities are disclosed in the relevant accounting policies described below.   

All financial assets are recognised and derecognised at the date of the transaction when the purchase or sale of a financial 
asset is made under a contract that requires delivery of the financial asset at a time specified in the relevant market and is 
initially measured at fair value plus transaction costs, except for those financial assets that are classified as at fair value 
through profit or loss.  

All recognised financial assets that are within the framework of IFRS 9 Financial Instruments shall be subsequently measured 
at amortised cost or fair value based on the entity's business model for managing the financial assets and the contractual 
cash flow characteristics of the financial assets. At the same time: 

⇒ Holding an asset to collect contractual cash flows. This business model assumes that the management of financial 
assets is carried out in order to realize cash flows by receiving payments of principal and interest during the life of the 
financial instrument. Under this business model, holding a financial asset to maturity is a priority, while early sale is not 
prohibited. 

⇒ Holding an asset to collect contractual cash flows and sell financial assets. This business model assumes that the 
management of financial assets is aimed at both obtaining contractual cash flows and selling financial assets. Within the 
framework of this business model, obtaining funds from the sale of a financial asset is a priority, which is characterized by a 
higher frequency and volume of sales compared to the business model "Holding an asset to receive contractual cash flows". 

⇒ Holding an asset for other purposes. Within the framework of this business model, the goal of financial asset 
management can be: 

 liquidity management to meet daily financing needs; 

 management for the purpose of realizing cash flows through the sale of financial assets; 

 a portfolio that is managed and evaluated on a fair value basis; 

 a portfolio that meets the definition of a portfolio intended for trading. Financial assets are considered to be held for 
trading if they have been acquired primarily for the purpose of short-term sale, for short-term profits, or if they are 
derivatives (other than financial guarantees or derivatives that have been designated as a hedging instrument). 

In accordance with IFRS 9, financial assets are classified as follows: 

⇒ Correspondent account balances, interbank loans or deposits, repo transactions are classified as assets measured at 
amortised cost because they are managed under a business model that aims to collect contractual cash flows, including only 
principal payments and interest; 

⇒ Bank loans are classified as assets at amortised cost held under a business model that aims to collect contractual cash 
flows that are solely payments of principal and interest on the principal outstanding, and which include only principal 
payments and interest; 

⇒ Debt securities can be classified into any of the three classification categories based on the chosen business model and 
accordingly include only principal payments and interest; 

⇒ Equity securities are generally classified as instruments measured at fair value with changes in profit or loss for the 
period; 

⇒ Trading securities and derivatives are classified as financial assets measured at fair value and reflected in profit or loss 
for the period. 
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Financial assets or financial liabilities measured at fair value through profit or loss. 

Financial assets measured at fair value through profit or loss include the following: 

⇒ Assets, the contractual cash flows of which include not only principal payments and interest, or; 

⇒ Assets held under the business model, except for assets held for the purpose of collecting contractual cash flows or for 
the purpose of receiving such flows and selling the asset; 

⇒  Assets in the category that are measured at fair value through profit or loss by applying the fair value option. 

Financial liabilities are classified either as financial liabilities at fair value through profit or loss or as other financial liabilities. 

A financial liability held for trading is classified if: 

⇒ is accepted for the main purpose of buyback in the near future; 

⇒ is part of a portfolio of identified financial instruments that are managed by the Bank as a single portfolio with a recent 
history of short-term purchases and resales, or 

⇒ is a derivative that is not classified or used as a hedging instrument. 

A financial liability that is contingent consideration and can be paid by the acquirer in a business combination held for trading 
may qualify as a financial liability measured at fair value through profit or loss at recognition if: 

⇒ the application of such a classification eliminates or significantly reduces imbalances in the measurement or accounting 
for assets or liabilities that might otherwise arise; 
⇒ a financial liability is part of a group of financial assets or financial liabilities or a group of financial assets and liabilities 
that is managed and measured on a fair value basis in accordance with the Bank's documented risk management or 
investment strategy, and that group of financial liabilities is presented internally on that basis. 

⇒ a financial liability is part of an instrument containing one or more embedded derivatives and IFRS 9 permits the 
instrument as a whole to be classified as fair value with recognition of a change in the income statement. 

Financial assets and financial liabilities measured at fair value through profit or loss are carried at fair value in the statement 
of financial position. Changes in fair value are recognised in net profit or loss on financial assets or liabilities carried at fair 
value through profit or loss. Interest received or paid is accrued in interest income or expenses, respectively, in accordance 
with the terms of the contract, and dividends are recognised in other income when the right to receive payment is established. 

Other financial liabilities (such as due from other banks, customer accounts, debt securities issued, subordinated debt and 
other borrowings) are initially carried at fair value less transaction costs. Thereafter, financial liabilities are measured at 
amortised cost. Interest expense is calculated using the effective interest rate method. 

The effective interest rate method is a method of allocating interest income or interest expense over the relevant period in 
order to ensure a constant interest rate in each period (effective interest rate) on the carrying amount of the instrument. 

The effective interest rate is the exact discount rate for estimated future cash payments or receipts (not including future 
credit losses) for the expected life of the financial instrument or, where applicable, for a shorter period to the net carrying 
amount of the financial instrument.  
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The effective interest rate is used to discount the cash flows of variable-rate instruments to the next interest change date, 
except for a premium or discount that reflects the credit spread at the floating rate specified for the instrument or other 
variables that are set independently of the market value. Such premiums or discounts are amortized over the expected life of 
the instrument. The present value calculation includes all payments and considerations paid or received by the parties under 
the contract, which constitute an integral part of the effective interest rate. 

Impairment of financial assets  

To calculate expected credit losses, the Bank evaluates loans on a collective and individual basis, depending on the overall 
characteristics of credit risk. Expected credit losses (ECLs) are the present value of all expected cash shortfalls over the life of 
the financial instrument, i.e., a probability-weighted estimate of loan losses. 
Expected credit losses on financial instruments are measured to reflect: 

⇒ the time value of money; 

⇒ a weighted and unbiased amount determined by assessing the range of possible outcomes; 

⇒ reasonable and confirmed information about past events, current conditions and projected future economic conditions 
available at the reporting date without undue cost or effort. 

The measurement of expected credit losses is based on the following components: 

⇒ distribution of loans by stages; 

⇒ segmentation of the loan portfolio; 

⇒ calculation of the probability of default for each stage in each segment; 

⇒ the expected level of losses in the event of default; 

⇒ an estimate of the amount that is expected to remain on a future default date. 

The bank analyses the risk level of segment loans in the loan portfolio at least once a year and, in the course of the loan 
portfolio analysis, identifies new segments or merges existing ones, or, if necessary, creates new segments.  

Estimated Expected Credit Loss  

For loans purchased or issued, expected credit losses are estimated based on the risk of default over one or two different 
periods, depending on whether the borrower's credit risk has increased significantly in the three-stage model for estimating 
expected credit losses. 

Stage 1 “12-month expected credit losses” is a group of financial instruments for which no material increase in credit risk 
has been recorded since initial recognition and provisions for this group are created in the amount of expected credit losses 
for 12 months, and interest income is calculated on the basis of carrying amount. 

Stage 2 “Lifetime Expected Credit Losses – Unimpaired Assets” is a group of financial instruments for which a significant 
increase in credit risk has been recorded since initial recognition and for which provisions are equal to the amount of expected 
credit losses over the life of the instrument, and interest income is calculated on the basis of the carrying amount of the 
financial asset. 

Stage 3 “Lifetime Expected Credit Losses – Impaired Assets” are a group of credit-impaired financial instruments for 
which provisions are equal to the sum of expected credit losses over the life of the instrument and interest income is accrued 
on the basis of the carrying amount of the asset less the provision for impairment. 

For unused loan liabilities, expected credit losses are estimated in accordance with the approaches used to assess the loan 
provision, taking into account the loan conversion rate, which is based on statistical data, if the borrower uses the loan. 
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Significant increase in credit risk 

The assessment of a significant increase in credit risk is carried out on a collective and individual basis. A significant increase 
in credit risk for individually significant loans is assessed based on the monitoring of the criteria set out below. The criteria 
used to determine a significant increase in credit risk are periodically monitored and analyzed by the responsible unit of the 
Bank.   

The bank evaluates a financial instrument on the basis of criteria for assessing a significant increase in credit risk when one 
or more of the following quantitative, qualitative or auxiliary criteria have been met: 

For collectively assessed loans: 

⇒ loans for which the delay in payment of the principal debt is from 31 to 90 days; 

⇒ loans classified as “subprime” in accordance with the Regulation on the Procedure for the Classification of Asset 
Quality; 
⇒ in the absence of historical information on the number of days of delay in accrued interest, as well as loans for which 
there is an amount of overdue interest as of the end of the reporting period;  

⇒ loans for which provisions were made for more than 25% to 50% of the principal debt as of the reporting date of the loan 
portfolio in accordance with the Regulation on the Procedure for Classifying the Quality of Assets; 

⇒ loans that have been restructured and have repaid 25% of the principal debt from the date of restructuring. 

For individually assessed credits: 

⇒ breaches of the terms of the contract, or such as a delay in payment from 31 days to 90 days; 

⇒ the Bank has information about overdue debts in other credit institutions on the principal debt or interest of the Borrower 
from 31 to 90 days; 

⇒ loans classified as “subprime” in accordance with the Regulation on the Procedure for the Classification of Asset 
Quality; 

⇒ actual or expected significant change in the results of the Borrower's operating activities. The criterion is a decrease in 
the financial condition of the Borrower by one class, a decrease in revenue, an increase in operating risks, inefficiency of 
working capital, changes in the scale of commercial activities, which lead to a significant change in the ability of the Borrower 
to fulfill its debt obligations; 

⇒ reduction of financial support from the state, parent organization or other affiliated organization; 

⇒ a significant deterioration in the quality or condition of the collateral according to the data of the last monitoring, which is 
expected to reduce the economic incentive for the Borrower to make payments on the schedule provided for in the 
agreement, or otherwise affect the probability of default, or the collateral is a guarantee of third parties, significant financial 
difficulties of the guarantor;  

⇒ existing or projected adverse changes in commercial, financial or economic conditions or actual or expected adverse 
changes in the regulatory, economic or technological conditions of the borrower's activities; 

⇒ a borrower that has no evidence of impairment or a significant increase in credit risk at the reporting date, but which has 
been classified as credit-impaired at the previous date of calculation of the expected credit loss. 

Default and credit-impaired assets 

A financial asset is considered to be in default or impaired if it meets one or more of the following criteria:   
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For collectively assessed loans: 

⇒ loans for which the delay in payment of the principal debt is more than 90 days; 

⇒ loans classified as “unsatisfactory”, “doubtful”, “hopeless” in accordance with the Regulation on the Procedure for 
Classifying the Quality of Assets; 

⇒ loans that have been revised since initial recognition, except in cases of loan revision and restructuring, when the 
Borrower's financial condition is stable and allows the Borrower to repay the debt to the Bank or when the review and 
restructuring takes place by decision of higher authorities; 

⇒ loans for which there is a court decision or litigation; 

⇒ loans for which the agreement has expired, but the Borrower has not fully repaid the debt in accordance with the 
payment schedule;  

⇒ indebtedness on off-balance sheet accounts on principal debt and accrued interest in accordance with the Regulation 
on the Procedure for Classifying the Quality of Assets and the Regulation on Not Accumulating Interest; 

⇒ loans for which reserves of 50% or more of the principal debt were created as of the reporting date of the loan portfolio 
in accordance with the Regulation on the Procedure for Classifying the Quality of Assets; 

For individually assessed credits: 

⇒ breaches of contract, or such as being 90 days or more late in payment; 

⇒ the Bank has information about overdue debts in other credit institutions on the principal debt or interest of the Borrower 
for 90 days or more; 

⇒ loans classified as “unsatisfactory”, “doubtful”, “hopeless” in accordance with the Regulation on the Procedure for 
Classifying the Quality of Assets; 

⇒ the presence of significant financial difficulties of the Borrower. The criterion is a decrease in the financial condition of 
the Borrower by two or more classes. The class of the Borrower's financial condition is based on the calculations of economic 
indicators; 

⇒ loans that have been revised since initial recognition, except in cases of loan revision and restructuring, when the 
Borrower's financial condition is stable and allows the Borrower to repay the debt to the Bank or when the review and 
restructuring takes place by decision of higher authorities; 

⇒ lack of communication with the Borrower, as well as lack of information that allows determining the financial condition of 
the Borrower for the last 12 months; 

⇒ suspension of interest accrual on loans due to the deterioration of the Borrower's financial condition; 

⇒ availability of information about the death of the Borrower individual; 

⇒ the Borrower's application to the court for declaring him bankrupt or filing a lawsuit by a third party for declaring the 
Borrower bankrupt in accordance with the legislation of the Republic of Uzbekistan and loans for which there is a court 
decision or litigation is underway; 

⇒ the disappearance of an active market for a given financial asset. 
 

Transaction costs are additional costs directly related to the acquisition, issuance or disposal of a financial instrument. 
Incremental costs are costs that would not have been incurred if the transaction had not taken place. Transaction costs 
include payments and commissions paid to agents (including employees acting as sales agents), consultants, brokers and 
dealers, mandatory payments to regulators and stock exchanges, and taxes and fees levied on the transfer of property.  
Transaction costs do not include debt premiums or discounts, financing costs, internal administrative expenses or storage 
costs. 
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Derecognition of financial instruments. The Bank ceases to recognise financial assets when (a) the assets are settled or 
the rights to the cash flows associated with those assets have otherwise expired, or (b) the Bank has transferred rights to the 
cash flows from the financial assets or entered into a transfer agreement, and in doing  so, (i) has also transferred 
substantially all of the risks and rewards of ownership of those assets, or (ii) has not transferred or retained  substantially all 
of the risks and rewards of ownership of those assets, but has lost control over those assets.  

Control is retained if the counterparty does not have the practical ability to sell the asset in its entirety to an unrelated third 
party without imposing restrictions on the sale. 

If the Bank has transferred its rights to receive cash proceeds from an asset or has not transferred, but has not retained 
substantially all of the risks and rewards associated with it, and has not transferred control over the asset, such asset shall 
continue to be recognised to the extent of the Bank's continuing involvement in that asset. Continued participation in an asset, 
which takes the form of a guarantee for the transferred asset, is measured at the lower of the following values: (a) the original 
carrying amount of the asset and/or (b) the maximum amount of consideration that can be presented for payment to the Bank. 

If the continuing involvement takes the form of a written or purchased option (including options settled on a net basis or 
similar contracts) with respect to the transferred asset, the Bank’s continuing involvement is determined based on the amount 
of the transferred asset that the Bank may repurchase. This provision does not apply in cases where a written “call” option 
(including options settled on a net basis or similar contracts) on an asset is measured at fair value. In this case, the Bank’s 
continuing involvement is determined as the lower of: (a) the fair value of the transferred asset and/or (b) the option’s exercise 
price. 

Credit liabilities 

The Bank issues financial guarantees and credit obligations. Financial guarantees are irrevocable obligations to make 
payments in the event of a customer's default on its obligations to third parties, and are subject to the same credit risk as 
loans. Financial guarantees and loan commitments are initially carried at fair value, usually supported by the amount of fees 
received.  

This amount is amortized on a straight-line basis over the life of the obligation, except for the obligation to provide loans, in 
case there is a possibility that the Bank will enter into a specific loan agreement and will not plan to implement the loan within 
a short period after its disbursement; Such fee and commission income related to the loan obligation is accounted for as 
deferred income and included in the carrying amount of the loan at initial recognition. At the end of each reporting period, 
liabilities are measured at the higher of (i) the unamortized amount of initial recognition; and (ii) the best estimate of the costs 
required to settle the liability at the end of the reporting period. 

Fixed assets, depreciation of fixed assets 

Fixed assets include tangible assets, including real estate, equipment, etc., which meet the following requirements:  

⇒ are used in the Bank's activities for the production and sale of services or for administrative purposes;  

⇒ it is expected that they will be used for more than one year. 

The profit or loss arising from the disposal of fixed assets are determined on the basis of their residual value and is accounted 
for in the relevant items of operating income or expense of the statement of comprehensive income. 

Construction in progress (capital expenditures) are carried at cost, less any provision for impairment. Upon completion of 
construction, the assets are transferred to the appropriate category of property, plant and equipment or investment property 
and are carried at carrying amount at the time of transfer. Construction in progress is not subject to depreciation until the 
asset is put into operation. 
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Depreciation of fixed assets begins from the moment of its commissioning, in a straight-line manner, based on the 
assessment that the residual value after the end of the service life will be equal to zero, using the following useful lives:  

⇒ Buildings and structures – 20 years; 

⇒ Computer equipment – 2.5 years; 

⇒ Furniture and Office Equipment – from 5 to 7 years; 

⇒ Transport equipment – 5 years; 

⇒ Other fixed assets – 5 years; 

⇒ Intangible assets – 5 years. 

Depreciation is terminated from the first day of the month following the month of full repayment of the depreciable cost of the 
object or with the termination of recognition of the asset. Depreciation of improvements to leased property is calculated over 
the useful life of the corresponding leased assets.  

Expenses for maintenance and major repairs are recognized in the statement of comprehensive income as part of operating 
expenses in the period when they are incurred, if they do not meet the capitalization requirements.  

In cases of acquisition of fixed assets from third parties and their acceptance on the balance sheet at residual value, the 
depreciation rate is recalculated based on the estimated further service life.  

Depreciation and amortization is recognised in the statement of comprehensive income as part of operating expenses and 
relates to the period in which it is accrued. 

Intangible assets 

Intangible assets include identifiable non-monetary assets that do not have a physical form. Intangible assets acquired 
separately are initially measured at cost. The acquisition cost of intangible assets received in combination transactions is the 
fair value at the acquisition date. After initial recognition, intangible assets are carried at cost less accumulated depreciation 
and accumulated impairment losses. Intangible assets have limited or indefinite useful lives. 

Intangible assets with a limited useful life are depreciated over their useful lives and analysed for impairment if there is an 
indication that the intangible asset may be impaired. 

Intangible assets with an indefinite useful life are not depreciated. However, they are analysed annually for impairment, either 
individually or at the level of the cash-generating unit.  

The useful life of an intangible asset with an indefinite useful life is analysed for the existence of circumstances confirming the 
correctness of the existing assessment of the useful life of such an asset. Otherwise, the useful life changes prospectively 
from indefinite to limited.  

Software licenses purchased are capitalized based on the costs incurred to acquire and implement the software. 

Development costs that are directly attributable to identifiable software controlled by the Bank and are likely to generate 
economic benefits in excess of the costs over a period exceeding the costs are recognised as an intangible asset.  

Capitalized costs include the cost of maintaining the software development team and an appropriate share of general 
business expenses. Costs that result in improvements or extensions of the characteristics of the software from their original 
specification are recognized as capital expenditures and are added to the original cost of the software. Costs associated with 
the operation of the software are recognized as expenses as they arise. 
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Funds from customers, other banks and other borrowed funds 
Funds from other customers, other banks and other borrowings are initially carried at fair value equal to the amount of funds 
received less transaction costs. Subsequently, borrowings are carried at amortised cost and the corresponding difference 
between the net amount of funds received and the amount of debt is recognised in the financial result over the borrowing 
period using an effective interest rate.  

The fair value of borrowings raised at rates above market interest rates is the amount of principal and future interest 
payments discounted by taking into account market interest rates on similar borrowings. The difference between the fair value 
and the nominal value of borrowed funds at the time of receipt is recognized in the statement of comprehensive income as an 
expense from borrowing at above-market rates. Subsequently, the carrying amount of the borrowed funds is adjusted to take 
into account the amortization of the initial borrowing expense and is recognized in the statement of comprehensive income 
using the effective return method. 

Reserves 
Provisions are recognized if the Bank has current liabilities (whether statutory or implied) arising from past events, the 
repayment of which is likely to require an outflow of resources containing economic benefits; Moreover, the amount of such 
liabilities can be estimated with a sufficient degree of accuracy. 

Authorized capital and seigniorage 
The authorized capital is recorded at its original cost, if the deposit is in foreign currency at that time at the exchange rate of 
the Central Bank on the date of depositing funds, while the funds deposited before January 1, 2006 are reflected taking into 
account inflation. Seigniorage is the excess of contributions to the authorized capital over the nominal value of the issued 
shares. 

Dividends 

Dividends on ordinary shares are recorded as a decrease in equity in the period in which they were declared. Dividends 
declared after the reporting date are treated as an event after the reporting date in accordance with IFRS No 10 "Events after 
the Reporting Date" and are disclosed accordingly. Payment of dividends and other distribution of profits is carried out on the 
basis of the net profit of the current year according to the financial statements prepared in accordance with the current 
legislation. Dividends are recorded when they are approved by the general meeting of shareholders and are shown in the 
financial statements as a distribution of profits. 

Pension liabilities 
In accordance with the requirements of the legislation of the Republic of Uzbekistan, the existing pension system provides for 
the calculation of current employer contributions as a percentage of current total payments to employees. Such expenses are 
recognized in the period to which the relevant payments to employees relate. Upon retirement, all pension payments are 
made by the pension fund. The Bank does not have additional pension schemes, except for participation in the state pension 
system of the Republic of Uzbekistan. In addition, the Bank does not have benefits provided to employees after retirement, or 
other significant benefits provided that require accrual. 

Income and expense recognition 
Interest income and expenses are recognised in the statement of profit or loss and other comprehensive income on all debt 
instruments using the cumulative method using the effective interest method. 

Fees related to the effective interest rate include fees received or paid in connection with the formation or acquisition of a 
financial asset or the issuance of a financial liability (e.g., fees for assessing creditworthiness, assessing or accounting for 
guarantees or collateral, for settling the terms of the instrument and for processing transaction documents).  
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Fees for the obligation to provide a loan at market rates received by the Bank are an integral part of the effective interest rate, 
if there is a possibility that the Bank will enter into a specific loan agreement and will not plan to implement the loan within a 
short period after its disbursement. The Bank does not classify loan liabilities as financial liabilities measured at fair value 
through profit or loss. 

In the event that there is doubt as to the timely repayment of loans and other debt instruments, their value is reduced to 
recoverable amount and interest income is subsequently recognised on the basis of the interest rate used to discount future 
cash flows for the purpose of estimating recoverable amount. 

All other fee and commission income, other income and expenses are recognized, as a rule, on an incremental basis over the 
period of service provision, depending on the degree of completion of a particular transaction, defined as the share of the 
service actually provided in the total volume of services to be provided. 

Fee and commission income from investment portfolio management and other management and advisory services is 
recognised in accordance with the terms of service agreements, generally in proportion to the time spent.  

Income tax 

Income tax expense (refund) in the income statement and other comprehensive income for the year includes current taxation 
and changes in deferred taxation. Current taxation is calculated on the basis of the expected taxable profit for the year using 
the income tax rates in effect on the date of the financial statements. Tax expenses, except for income tax, are reflected in 
operating expenses. 

Deferred income tax is calculated using the book assets and liabilities method for all temporary differences between the tax 
base of assets and liabilities and their carrying amounts in accordance with the financial statements. Deferred tax assets and 
liabilities are determined using the tax rates that are expected to be applicable in the period when the assets are disposed of 
and the liabilities are settled, based on the tax rates that were established in the period or are actually established at the 
reporting date. 

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be generated against which 
temporary differences can be used. Deferred tax assets and liabilities are offset only within the Bank. 

Deferred tax assets and liabilities are created in respect of temporary differences related to investments in subsidiaries and 
associates, unless the time when the temporary differences disappear can be controlled by the Bank and it is probable that 
these temporary differences will not disappear in the foreseeable future. 

Revaluation of foreign currency 

Financial statements are presented in the currency of the Republic of Uzbekistan - Uzbek soums, which is the functional 
currency of the Bank and the currency of reporting. 

Transactions in foreign currency are recorded at the official exchange rate of the Central Bank in effect on the day of the 
transaction. Foreign exchange differences arising from the settlement of foreign currency transactions are included in the 
statement of comprehensive income at the official exchange rate of the Central Bank in effect on the date of the transaction. 

Monetary assets and liabilities in foreign currency are converted into Uzbek soums at the official exchange rate of the Central 
Bank on the date of the balance sheet. 

Foreign exchange differences related to other cash financial assets carried at fair value are included in foreign currency 
revaluation gains and expenses.  
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Foreign exchange differences related to non-cash items, such as equity securities, classified as financial assets measured at 
fair value through profit or loss are recognised as part of income or expenses from fair value revaluation.  

Foreign exchange differences on non-monetary, available-for-sale financial assets are allocated to equity through the 
available-for-sale revaluation fund. 

As at 31 December 2025, the official exchange rate used to restimate the foreign currency account balances was 12 025.33 
UZS to 1 US dollar (at the end of 2024: 12 920.48 to 1 US dollar) and 14 162.23 UZS to 1 Euro (at the end of 2024: 13 436.01 
UZS for 1 Euro). 

Conversion of UZS into other currencies is limited and regulated by the currency legislation of the Republic of Uzbekistan. 
Currently, the Uzbek soum is not a freely convertible currency in most countries outside the Republic of Uzbekistan. 

Provision 

Provision liabilities are recognised if the Bank has liabilities (legal or arising from established business practices) that arose 
before the reporting date. At the same time, there is a high probability that the Bank will need an outflow of economic 
resources to meet these obligations, and the amount of liabilities can be reliably estimated. 

Wages and related deductions  

Expenses for wages, vacation pay, bonuses and non-monetary benefits are accrued as they arise, and the Bank also makes 
deductions for a single social payment, in accordance with the legislation of the Republic of Uzbekistan. These costs are 
taken into account and included in the cost of maintaining personnel.  

Segment reporting 

A segment is an identifiable component of the Bank that is associated with either the provision of products and services (a 
segment of activity) or the provision of products and services in a specific economic environment (a geographical segment) 
that has inherent risks and rewards that are different from those of other segments. A segment is subject to separate 
disclosure in the financial statements if the majority of its revenues are derived from sales to external customers and its 
revenues, financial result or assets represent at least ten percent of the total revenues, total financial result or total assets of 
all segments.  

The Bank's counterparties belonging to various financial and industrial groups were assigned to certain geographical 
segments taking into account the location of the parent organization of the relevant group in order to reflect the counterparty's 
economic rather than legal risk. Segment information is subject to separate disclosure only if the Bank's securities are freely 
traded on the stock exchange (included by at least one trade organizer in the quotation lists of the first or second level), or at 
its own voluntary request. 

Earnings per share  

Earnings per share are calculated by dividing the profit or loss attributable to the Bank's owners by the weighted average 
number of ordinary shares outstanding during the year. Preferred shares are not required to be repurchased from 
shareholders and are considered participation shares.  
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Offsetting 

Financial assets and liabilities are offset and the net amount is recognised in the statement of financial position only when 
there is a statutory right to offset the amounts recognised and there is an intention either to offset or to dispose of the asset 
and settle the liability at the same time. Income and expenses are not set off in the statement of comprehensive income 
unless required or permitted by the accounting standard or appropriate interpretation, in which case such cases are disclosed 
separately in the Bank's Accounting Policy. 

Transactions with related parties 

The bank conducts transactions with related parties. The parties are considered to be related, including if one of them has the 
ability to control the other, together with the other party is under common control, is under the joint control of the other party 
and the third party, or can have a significant influence on the other party's financial and operational decisions. 
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5. Cash and cash equivalents 

 31 December 
2025 

31 December 
2024 

Cash on hand 2 681 224 2 203 153 
Funds on accounts with the Central Bank of the Republic of Uzbekistan (except for 
the mandatory reserve fund) 43 258 336 21 713 464 

Funds in correspondent accounts with other banks   

- of the Republic of Uzbekistan 7 752 303 60 208 989 

- Other countries 5 102 898 403 530 

Deposits in other banks with a maturity of less than 90 days   

- of the Republic of Uzbekistan 50 000 000 100 779 744 

- accrued interest receivable from other banks - 111 044 

Total cash and cash equivalents 108 794 761 185 419 924 

 

The table below provides an analysis of cash and cash equivalents, excluding cash on hand, by credit quality as at 31 
December 2025: 

Banks 

Balances of funds 
on current 

accounts with the 
CB RUz 

Correspondent 
accounts and 

overnight deposits 

Funds deposited 
with other banks Total 

- Central Bank of the Republic of Uzbekistan 43 258 336 - - 43 258 336 

- with a rating of Ba3 (Moody's)  - 7 752 303 - 7 752 303 

- with a rating of B2 (Moody's)  - - 50 000 000 50 000 000 

- does not have a rating - 5 102 898 - 5 102 898 
Total cash and cash equivalents, excluding cash 
on hand  43 258 336  12 855 201  50 000 000  106 113 537 
 

The table below provides an analysis of cash and cash equivalents, excluding cash on hand, by credit quality as at 31 
December 2024: 

Banks 

Balances of funds 
on current 

accounts with the 
CB RUz 

Correspondent 
accounts and 

overnight deposits 

Funds deposited 
with other banks Total 

- Central Bank of the Republic of Uzbekistan 21 713 464 - - 21 713 464 

- with a rating of Ba3 (Moody's)  - 60 208 989 - 60 208 989 

- with a rating of B2 (Moody's)  - - 100 890 788 100 890 788 

- does not have a rating - 403 530 - 403 530 
Total cash and cash equivalents, excluding cash 
on hand  21 713 464  60 612 519  100 890 788  183 216 771 
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6. Due from credit institutions 

 31 December 
2025 

31 December 
2024 

To be received from other banks - Deposits   

- of the Republic of Uzbekistan 20 000 000 - 

- Other countries 270 247 283 280 164 981 

Provision for impairment of receivables from other banks (3 780 046) (3 780 046) 

Accrued interest receivable from other banks   

- of the Republic of Uzbekistan - - 

- Other countries 421 392 418 471 

Total Funds in Credit Institutions 286 888 629 276 803 406 

 
 

The table below provides an analysis of the credit quality of funds in other banks as of 31 December 2025: 

Banks 
Required reserve 

deposits with  
the CB RUz 

Placement in other 
banks Total 

- Central Bank of the Republic of Uzbekistan - - - 

- does not have a rating - 286 888 629 286 888 629 

Total funds in other banks  -  286 888 629  286 888 629 
 
 

The table below provides an analysis of the funds in other banks by credit quality as of 31 December 2024: 

Banks 
Required reserve 

deposits with  
the CB RUz 

Placement in other 
banks Total 

- Central Bank of the Republic of Uzbekistan - - - 

- does not have a rating - 276 803 406 276 803 406 

Total funds in other banks  -  276 803 406  276 803 406 
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7. Investment financial assets 

 31 December 
2025 

31 December 
2024 

Securities measured at fair value through profit or loss on a mandatory basis 168 142 786 64 578 351 

Securities at fair value through other comprehensive income – equity instruments 413 821 413 821 

Total investment financial assets 168 556 607 64 992 172 

 

The table below presents investment securities measured at fair value through profit or loss on a mandatory basis. 

Government bonds of the Ministry of Economy and  
Finance of the Republic of Uzbekistan 102 500 000 45 000 000 

Discount on government bonds  (3 009 236) (1 213 367) 

Bonds of the Central Bank of the Republic of Uzbekistan 65 000 000 21 300 000 

Discount on bonds of the Central Bank of the Republic of Uzbekistan (174 005) (508 282) 

Accrued interest receivable on securities for purchase and sale 3 826 027 - 
Total investment securities measured at fair value through profit or loss on a 
mandatory basis  168 142 786  64 578 351 

 

Government bonds (hereinafter referred to as “bonds”) are government securities and provide their holders with the right to 
receive income in the form of a percentage of the nominal value of the bonds. Income on bonds in the form of interest 
payments or income in the form of income in the form of the difference between the purchase price (or sale price) and the 
redemption price is made after the expiration of the corresponding period of their payment. 
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8. Loans and advances to customers 

The tables below analyze the Bank's loan portfolio at amortized cost:  

 31 December 
2025 

31 December 
2024 

Loans to individuals and individual entrepreneurs measured at amortised cost 5 899 183 9 926 680 

Loans to legal entities measured at amortised cost 4 812 664 11 593 264 

Total loans and advances to customers measured at amortised cost 10 711 847 21 519 944 

Provision for expected credit losses (699 289) (1 131 553) 

Net loans and advances to customers measured at amortised cost 10 012 558 20 388 391 
 
 
 

The Bank's loans by sector of the economy are presented below: 

 31 December 2025 31 December 2024 

 Amount in % Amount in % 

Trade - - 11 024 276 51,2% 

Individuals and individual entrepreneurs 5 899 183 55,1% 9 926 680 46,1% 

Construction 4 238 063 39,6% 197 358 0,9% 

Production 44 536 0,4% - - 

Other sectors 530 065 4,9% 371 630 1,8% 
Total loans and advances to customers measured at 
amortised cost 10 711 847 100,0% 21 519 944 100,0% 
 
 
 
The following information is provided on the collateral of loans: 

Type of collateral 31 December 
2025 

31 December 
2024 

Real Estate & Equipment 6 767 695 2 628 001 

Vehicle 3 028 726 6 734 133 

Sureties and guarantees 770 161 854 126 

Insurance policy 111 931 11 303 684 

Other 33 334 - 

Total loans and advances to customers measured at amortised cost 10 711 847 21 519 944 
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The tables below provide an analysis of the movement of the provision for expected credit losses on loans and advances to 
customers measured at amortised cost as at 31 December 2025.  

 

Stage 1  
12-month 
expected 

credit losses 

Stage 2 
Lifetime Expected 
Credit Losses – 

Unimpaired 
Assets 

Stage 3 
Lifetime 

Expected Credit 
Losses – 

Impaired Assets 

Total 

Balance of provision for expected credit losses at 
the beginning of the period  1 008 290  94 824  28 439  1 131 553 

Transfer to Stage 1 - - - - 

Transfer to Stage 2 (44 372) 44 372 - - 

Transfer to Stage 3 (14 110) - 14 110 - 

Net expense from the creation / (restoration) of the 
provision for expected credit losses (689 791) 297 323 (39 796) (432 264) 

Other changes - - - - 

Balance of provision for expected credit losses at 
the end of the period  260 017  436 519  2 753  699 289 
 

 

 

The tables below provide an analysis of the movement of the provision for expected credit losses on loans and advances to 
customers measured at amortised cost as at 31 December 2024.  

 

Stage 1  
12-month 
expected 

credit losses 

Stage 2 
Lifetime Expected 
Credit Losses – 

Unimpaired 
Assets 

Stage 3 
Lifetime 

Expected Credit 
Losses – 

Impaired Assets 

Total 

Balance of provision for expected credit losses at 
the beginning of the period  449 075  68 806  13 392  531 273 

Transfer to Stage 1 1 043 (1 043) - - 

Transfer to Stage 2 - - - - 

Transfer to Stage 3 (41 727) - 41 727 - 

Net expense from the creation / (restoration) of the 
provision for expected credit losses 599 899 27 061 (26 680) 600 280 

Other changes - - - - 

Balance of provision for expected credit losses at 
the end of the period  1 008 290  94 824  28 439  1 131 553 
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The Bank provides loans to legal entities of all industry affiliations, as well as to individuals for various purposes permitted by 
the current legislation. The credit decision-making policy is determined by the Credit Policy. But in any portfolio of bank 
assets, there is an inevitable risk of losses, which are not particularly highlighted, but can arise at any time, and this can affect 
the further activities of the Bank. Provisions for possible losses are deducted from the relevant asset items of the balance 
sheet. In accordance with the law, the Bank can write off its loans from reserves by decision of the Board, and in some cases 
by the relevant court decision. 

The Bank used the portfolio provision methodology set out in IFRS 9 Financial Instruments and made a provision for 
impairment losses. The Bank's policy provides for the classification of each loan as "not overdue and not depreciated" until 
specific objective signs of impairment of this loan are established. In the process of analysis, we received an idea or 
confirmation that the Bank is assessing business models in accordance with the requirements of IFRS 9.  

As a result of the application of this policy and the methodology for calculating portfolio impairment, provisions for impairment 
may exceed the total amount of individually impaired loans. The main factors that the Bank takes into account when 
considering the issue of loan impairment are its overdue status and the possibility of realising collateral, if any.  
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9. Fixed assets and intangible assets 

The following information is provided on the value of fixed assets and intangible assets as of 31 December 2025. 

 
Buildings, 

other 
structures 

Transportation 
Equipment 

Office & 
Computer 
Equipment 

Other fixed 
assets Intangible assets Total 

Cost or Valuation      

as of 01 January 2025 1 142 118 834 872 1 400 329 344 893 176 235 3 898 447 

Receipt 19 040 - 192 108 - - 211 148 

Disposal (66 066) - (96 108) (1 423) (4 835) (168 432) 

as of 31 December 2025 1 095 092 834 872 1 496 329 343 470 171 400 3 941 163 

Accumulated depreciation      

as of 01 January 2025 (1 142 118) (41 267) (942 905) (328 554) (123 902) (2 578 746) 

Depreciation charges (19 040) (162 791) (224 423) (16 339) (22 000) (444 593) 

Disposal 66 066 - 79 248 1 423 4 835 151 572 

as of 31 December 2025 (1 095 092) (204 058) (1 088 080) (343 470) (141 067) (2 871 767) 

Book value      

as of 01 January 2025 - 793 605 457 424 16 339 52 333 1 319 701 

as of 31 December 2025 - 630 814 408 249 - 30 333 1 069 396 

 

The following is information on the value of fixed assets and intangible assets as of 31 December 2024. 

 
Buildings, 

other 
structures 

Transportation 
Equipment 

Office & 
Computer 
Equipment 

Other fixed 
assets Intangible assets Total 

Cost or Valuation      

as of 01 January 2024 1 142 118 188 429 970 299 344 893 176 235 2 821 974 

Receipt - 860 200 430 031 - - 1 290 231 

Disposal - (213 757) - - - (213 757) 

as of 31 December 2024 1 142 118 834 872 1 400 330 344 893 176 235 3 898 448 

Accumulated depreciation      

as of 01 January 2024 (1 142 118) (188 429) (774 593) (268 382) (101 901) (2 475 423) 

Depreciation charges - (66 595) (168 312) (60 172) (22 000) (317 079) 

Disposal - 213 757 - - - 213 757 

as of 31 December 2024 (1 142 118) (41 267) (942 905) (328 554) (123 901) (2 578 745) 

Book value      

as of 01 January 2024 - - 195 706 77 511 74 334 347 551 

as of 31 December 2024 - 793 605 457 424 16 339 52 333 1 319 701 
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10. Other assets 

 31 December 
2025 

31 December 
2024 

Accrued commissions and service fees receivable  223 636 6 861 103 

Provision for impairment of financial assets (23 166) (17 875) 

Other financial assets 11 568 395 105 

Prepayments for goods and services 780 809 36 374 

Other assets - 135 

Provision for impairment of other assets (1 699) (3 314) 

Total other assets  991 148 7 271 528 

 

 

 
11. Customer Deposits 

Legal entities:   

- Current and current accounts 39 628 108 43 898 178 

- Deposit accounts 1 203 1 543 

Individuals and individual entrepreneurs:   

- Current and demand accounts 2 494 778 3 127 903 

- Deposit accounts 116 117 

Total customer funds 42 124 205 47 027 741 

 

 

 

12. Funds of other banks 

Funds of other banks for interbank settlements 6 932 581 2 985 019 
To be paid in the Central Bank of the Republic of Uzbekistan  
- Faster Payment System 611 450 119 294 
To be paid to the Central Bank of the Republic of Uzbekistan  
- Clearing System of the Central Bank of the Republic of Uzbekistan 5 751 - 

Total funds of other banks 7 549 782 3 104 313 

As of 31 December 2025, all balances of funds of other banks for interbank settlements (at the end of 2024, respectively, 
100%) were provided by one bank, Bank SADERAT IRAN, which is located in Tehran (Iran) and is the sole owner.  
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13. Other liabilities 

 31 December 
2025 

31 December 
2024 

Debt payable for goods and materials and services 1 794 753 4 835 112 

Settlements with employees 49 319 573 431 

Other deferred income - 4 845 

Other liabilities 15 268 17 065 

Total other liabilities 1 859 340 5 430 453 

 

 

14. Authorized capital 

Registered share capital 500 000 000 64 134 977 

Issued share capital 64 134 977 64 134 977 

Increases during the reporting period 435 865 023 - 

Decrease during the reporting period - - 

Total authorized capital  500 000 000 64 134 977 
 

 

15. Reserve Capital 

The amount of the Bank's reserve capital as of 31 December 2025 is 13 289 215 thousand UZS, and consists of the general-
purpose reserve fund in the amount of 13 090 770 thousand UZS, as well as the reserve for revaluation of fixed assets in the 
amount of 198 445 thousand UZS.  
 

 

16. Retained earnings  

The Bank carries out accounting records in accordance with the requirements of the legislation of the Republic of Uzbekistan. 
These financial statements have been prepared on the basis of these records with adjustments necessary to bring them into 
compliance with all material aspects of IFRS. During the reporting period, the Bank's retained earnings in accordance with 
IFRS amounted to 25 152 417 thousand UZS. 

Only the accumulated retained earnings of the Bank can be distributed as dividends in accordance with the financial 
statements prepared in accordance with the accounting rules of the Republic of Uzbekistan. In accordance with the legislation 
of the Republic of Uzbekistan, retained earnings are the profit of the current year and previous years, remaining at the 
disposal of the Bank after the payment of dividends, taxes and deductions to various funds.  

The amount of retained earnings of the Bank, according to the financial statements prepared in accordance with the 
accounting rules of the Republic of Uzbekistan, as of 31 December 2025 is amounted to 25 985 506 thousand UZS, of which 
net profit for 2025 in the amount of 25 904 335 thousand UZS. 
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17. Interest income and expenses 

 31 December 
2025 

31 December 
2024 

Interest income calculated at the effective interest rate   

- for securities for purchase and sale 20 606 419 7 841 007 

- on funds in other banks 14 463 552 16 780 240 

- on accounts with the Central Bank of the Republic of Uzbekistan 5 329 921 855 199 

- for loans and advances to customers 4 344 409 4 408 609 

- on REPO transactions with securities 299 024 - 

Total interest income calculated at the effective interest rate 45 043 325 29 885 055 
   

Interest expense calculated at the effective interest rate   

- on term deposits - (142 803) 

- on funds on plastic cards of individuals (6 248) (8 105) 

Total interest expense calculated at the effective interest rate (6 248) (150 908) 
   

Net interest income 45 037 077 29 734 147 
 
 
 

18. Fee and commission income and expenses 

Fee and commission income   

- on transactions with plastic cards 65 065 469 51 756 805 

- on settlement transactions 1 752 846 2 197 287 

- on settlement transactions in foreign currency 819 949 182 063 

- on transactions with guarantees and sureties 28 995 184 490 

- for other transactions 140 369 77 147 

Total fee and commission income 67 807 628 54 397 792 
   

Commission costs   

- for settlement services (59 774 419) (46 806 778) 

- for services rendered by the Central Bank (1 121 083) (859 945) 

- for the services of other banks (1 944) (3 643) 

- for other services (95 157) (9 513) 

Total commission expenses (60 992 603) (47 679 879) 
   

Net fee and commission income / (expenses) 6 815 025 6 717 913 
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19. Other interest-free income 

 31 December 
2025 

31 December 
2024 

Return on investment 1 400 321 1 257 995 

Profit from the sale or disposition of the bank's property 6 862 113 766 

Other interest-free income 658 - 

Total Other Interest-Free Income 1 407 841 1 371 761 

 

 

 

20. Staff and other operating expenses 

Personnel costs (6 208 915) (7 078 113) 

Office maintenance and security costs (2 962 888) (1 998 942) 

Payment for professional services (473 950) (1 004 212) 

Depreciation of fixed assets (422 593) (295 079) 

Fines and penalties (156 575) (30 000) 

Representation and charity (129 145) (99 075) 

Administrative costs (115 517) (116 091) 

Taxes other than income tax (71 633) (58 499) 

Insurance (31 185) (21 173) 

Depreciation of intangible assets (22 000) (22 000) 

Travel and travel expenses (11 336) (13 963) 

Other expenses (4 174) (6 144) 

Total operating expenses (10 609 911) (10 743 291) 
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21. Income tax  

The amount of income tax as of 31 December 2025 amounted to 846 783 thousand UZS (at the end of 2024, respectively, 
3 833 622 thousand UZS). The current income tax rate applicable to the Bank's profit for 2025 is 20% (20% at the end of 
2024, respectively). 

Income tax expenses include the following components: 

 31 December 
2025 

31 December 
2024 

Current income tax expenses 867 188 4 096 007 

Deferred tax assets (20 405) (262 385) 

Deferred tax liabilities - - 

Income tax expenses for the year 846 783 3 833 622 

The Bank makes tax calculations for the current period on the basis of tax accounting carried out in accordance with the 
requirements of the tax legislation of the Republic of Uzbekistan, which may differ from IFRS. Due to the fact that some types 
of expenses are not taken into account for tax purposes, the Bank has certain temporary differences between the current 
value of assets and liabilities for financial reporting and tax purposes. 

Deferred taxes reflect the net tax effect of temporary differences between the carrying amounts of assets and liabilities for 
financial reporting purposes and the amount determined for tax purposes.  

Temporary differences as at 31 December 2025 are mainly related to different methods of accounting for income and 
expenses, as well as the book value of certain assets.  

The following is information on the tax effect of temporary differences for 2025: 

 31 December 
2025 

(Attributed) / 
Reversed to profit or 

loss accounts 
31 December 

2024 

Tax effects of temporary differences that reduce / (increase) 
the tax base    

Cash and cash equivalents - 1 068 (1 068) 

Loans and advances (89 854) (1 536) (88 318) 

Fixed assets (36 800) (3 780) (33 020) 

Other assets (782) 462 (1 244) 

Other liabilities 161 786 24 191 137 595 

Net deferred tax assets / (liabilities)  34 350  20 405  13 945 
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22. Risk Management  

The Bank's activities are inherent in risks. The Bank manages risks through an ongoing process of identification, assessment 
and monitoring, as well as through the establishment of risk limits and other internal control measures. The risk management 
process is critical to maintaining the Bank's stable profitability, and each individual employee of the Bank is responsible for the 
risks associated with his or her duties. The Bank is exposed to credit, liquidity and market risk, which in turn is divided into the 
risk associated with trading operations and the risk associated with non-trading activities. The bank is also exposed to 
operational risks. 

The independent risk control process does not affect the risks of doing business, such as. For example, as changes in the 
environment, technology, or changes in the industry. Such risks are controlled by the Bank during the strategic planning 
process. 

Risk Management Framework – The Supervisory Board has overall responsibility for identifying and controlling risks, but 
there are also separate independent bodies that are responsible for managing and controlling risks. 

Supervisory Board – The Supervisory Board is responsible for the overall approach to risk management, for approving the 
strategy and principles of risk management, and for approving risk appetite indicators. 

The Management Board is responsible for the overall management of banking risks, the distribution of powers and 
responsibilities for banking risk management between the heads of departments of various levels, establishes the procedure 
for interaction and reporting, and is also responsible for ensuring compliance by the Bank's structural units with local acts and 
the implementation of relevant decisions made in relation to risks by the Supervisory Board. 

Risk management – the Treasury and Foreign Exchange Operations Department develops and participates in the 
development of the Bank's local risk management acts, including risk appetite indicators, is responsible for the 
implementation and implementation of procedures related to risk management in order to ensure an independent control 
process, as well as for monitoring compliance with the principles, risk management policies and risk limits, conducts stress 
testing.  

Compliance control –  the Internal Control Department performs internal control functions in terms of effective detection and 
suppression of transactions with funds or other property aimed at legalization of proceeds from crime, financing of terrorism 
and financing of proliferation of weapons of mass destruction, compliance control and risk management in terms of 
compliance by the bank or its employees with the current legislation, instructions of the Central Bank of the Republic of 
Uzbekistan and the requirements of local acts of the Bank, regulating the procedure for the provision of services by the bank 
and conducting banking operations.  

Treasury – The Treasury Department is responsible for the management of the Bank's assets and liabilities, as well as the 
overall financial structure. The Treasury Department also has primary responsibility for the Bank's liquidity, financing and 
market risk. 

Internal Audit – The Bank's risk management processes are audited annually by the Internal Audit Department, which 
verifies both the adequacy of procedures and the implementation of these procedures by the Bank. The Internal Audit 
Department discusses the results of the audits with management and submits its findings and recommendations to the 
Supervisory Board. 
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The Bank's risks are assessed using a method that reflects both the expected loss, which is likely to be incurred in the 
ordinary course of business, and the unforeseen losses, which are the assessment of the largest actual losses based on 
statistical models. The models use probability values derived from past experience and adjusted for economic conditions. The 
bank also simulates “worst-case scenarios” that would occur in the event of events considered unlikely.  

Monitoring and control of risks is mainly based on the limits set by the Bank. Such limits reflect the Bank's business strategy 
and market conditions, as well as the level of risk that the Bank is willing to accept, with a particular focus on individual 
industries. In addition, the Bank monitors and assesses its overall exposure to risks in relation to the aggregate position for all 
types of risks and operations. 

The information obtained from all activities is studied and processed for the purpose of analysis, control and early detection of 
risks. This information is provided with explanations to the Supervisory Board or the Management Board and the heads of 
each of the departments. The report contains information on the total amount of credit risk, forecast credit indicators, liquidity 
indicators and changes in the level of risk. The calculation of reserves is carried out in a software way, while based on the 
results of individual monitoring and the conclusions of the loan monitoring unit, if necessary, additional reserves are created 
by the decision of the authorized body.  

The Supervisory Board and the Management Board receive a detailed risk report on a quarterly basis, which contains all the 
necessary information to assess the Bank's risks and make appropriate decisions. On a monthly basis, the Management 
Board receives a detailed report on credit and liquidity risk, as well as various risk reports are prepared for all levels of the 
Bank, which are distributed in order to ensure that all units of the Bank have access to the necessary and up-to-date 
information.  

Credit risk – the Bank assumes credit risk, namely the risk that the counterparty will not be able to repay the debt in full on 
time. The Bank controls credit risk by setting limits per borrower or group of related borrowers, as well as by geographical and 
industry segments. The Bank regularly monitors such risks; the limits are reviewed at least annually. Supervisory Board. Risk 
per borrower, including banks, is additionally limited by limits covering balance sheet and off-balance sheet risks, as well as 
intraday limits on delivery risk in relation to trading instruments, such as forward foreign exchange contracts. Actual 
compliance with the limits regarding the level of risk accepted is monitored on a daily basis. 

Credit risk management structure: 

⇒ The decision on the issuance of loans and lending conditions is made by the Credit Committee; 

⇒ Decisions of the Credit Committee are binding on all services of the Bank. All lending conditions accepted by the 
Credit Committee are reflected in the loan agreement concluded between the Bank and the client; 

⇒ The Credit Committee also approves credit limits for borrowers; 

⇒ The subjects of lending are legal entities, individuals, entrepreneurs carrying out their activities without forming a legal 
entity; 

⇒ The bank provides short-term, long-term, overdraft loans to borrowers of various forms of ownership. As of the 
reporting date, the maximum term of lending to legal entities and entrepreneurs without the formation of a legal entity does 
not exceed three years; 

⇒ The objects of lending can be the purchase of fixed assets, machinery and equipment, the development / expansion 
of production, the introduction of new technologies, the purchase of raw materials and materials, covering the gap in payment 
turnover, the purchase of real estate; 
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⇒ The credit limit per borrower of the Bank is determined in accordance with the maximum permissible norms, the 
borrower's credit history, the size of the average monthly turnover and average monthly balances on the borrower's current 
account, the level of loan security, in accordance with the importance of the borrower as a client of the Bank, its financial 
condition, development prospects and other available information about the borrower. 

⇒ The maximum amount of secured loan risk per borrower or a group of related borrowers is set at no more than 25% of 
the Tier 1 capital; 

⇒ The maximum amount of unsecured loan risk per borrower or a group of related borrowers should not exceed 5% of 
the 1st tier capital; 

⇒ The maximum amount of risk for all large loans should not exceed the 5-short amount of Tier 1 capital; 

⇒ The maximum allowable amount of credit risk per insider and related persons should not exceed 25% of the Tier 1 
capital; 

⇒ The maximum amount of risks for all persons related to the bank should not exceed 50% of the 1st tier capital;  

⇒ The maximum amount of investment in securities of one issuer should not exceed 15% of the 1st level capital; 

⇒ The maximum total amount of investment in the authorized capital and other securities of all issuers should not 
exceed 50% of the 1st level capital; 

⇒ The maximum total investment in securities for purchase and sale must not exceed 25% of the Tier 1 capital.  
 

Liquidity risk  

Liquidity risk is the risk that the Bank will not be able to meet its payment obligations when they fall due under normal or 
unforeseen conditions. The Bank's management manages assets taking into account liquidity, and monitors future cash flows 
and liquidity on a daily basis. This process involves estimating expected cash flows and having high-quality collateral 
available that can be used to obtain additional funding if needed. The Bank's liquidity risk is controlled by the Treasury and 
Foreign Exchange Operations Department. 

Market Risk 

The Bank is exposed to market risk, which is the risk of financial losses or a decrease in the value of assets as a result of 
adverse changes in market prices (foreign exchange rates, prices for precious metals, interest rates). The Bank's 
management sets limits on the level of risk assumed and monitors their compliance. There have been no changes in the 
composition of these risks and the methods of assessing and managing these risks in the Bank. However, this approach does 
not prevent losses in excess of limits in the event of more significant changes in the market. 

Market risk is divided into: 

⇒ interest rate risk; 

⇒ currency risk. 

For each type of market risk to which the Bank is exposed at the reporting date, a sensitivity analysis is carried out, reflecting 
information on how changes in the relevant risk variable that could occur at the reporting date would affect profit or loss. 

The Bank manages market risk in accordance with the market risk management policy. The main goal of market risk 
management is to optimize the risk/return ratio, minimize losses in the event of adverse events and reduce the deviation of 
the actual financial result from the expected one.  
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Market risk management includes the management of open foreign exchange positions in debt and equity securities, 
currencies and derivative financial instruments. For this purpose, the Bank sets limits on open positions, stop-loss limits and 
other restrictions.  

The Bank assesses market risk both in the context of components and in aggregate, while determining the concentration of 
market risk, as well as the effect of diversification. 

Interest rate risk – the Bank assumes the risk associated with the impact of fluctuations in market interest rates on its 
financial position and cash flows. Such fluctuations may increase the level of interest margin, but in the event of unexpected 
changes in interest rates, the interest margin may also decrease or lead to losses.  

Interest rates on deposits and loans of individuals, as a rule, depend on the term until repayment of the loan or deposit, its 
amount and the category of the client. In practice, interest rates are usually set for a short period. In addition, the interest 
rates fixed in the terms of contracts for both assets and liabilities are often revised by mutual agreement in accordance with 
the current market situation. 

Currency risk – the Bank is exposed to currency risk, which is the risk of losses due to adverse changes in foreign exchange 
rates on open positions in foreign currencies. 

The Bank sets limits on the level of risk assumed in terms of currencies and in general, both at the end of each day and within 
one day, and monitors their compliance on a daily basis. 
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23. Capital Management  

The Bank carries out capital management in order to comply with the regulatory capital requirements established by the 
Central Bank of the Republic of Uzbekistan and to ensure the continuation of operations as a continuously operating 
enterprise, maximizing shareholder profits, by optimizing the ratio of borrowed funds to equity. 

Capital adequacy requirements are established by the Regulation of the Central Bank of the Republic of Uzbekistan “On 
Capital Adequacy Requirements of Commercial Banks” registered by the Ministry of Justice of the Republic of Uzbekistan No 
2693 dated 06 July 2015. According to this provision, commercial banks must comply with the following requirements: 

a) On 19 April 2023, No LRU-831 “On Amendments to the Law of the Republic of Uzbekistan “On Banks and Banking 
Activities”” was signed", in accordance with these changes, the amount of the authorized capital of the bank from January 1, 
2025 should be 500 billion UZS. 

B) The minimum amount of the Bank's level 1 capital must be not less than the minimum amount of the authorized capital. At 
the same time, in order to determine the amount of the Bank's level 1 capital, the equivalent in national currency of the 
minimum amount of the bank's authorized capital is determined at the exchange rate established by the Central Bank of the 
Republic of Uzbekistan for the purposes of accounting, statistical and other reporting on currency transactions on the last day 
of the reporting month. 

C) Tier I capital must be 75% or more of the regulatory capital. If the excess of Tier II capital exceeds 1/3 of the Tier I capital, 
the excess amount is not taken into account in the calculation of capital. 
 
The Bank's capital calculation based on the Basel Capital Accord is as follows: 

 31 December 
2025 

December 
31, 2024 

Fully paid shares 500 000 000 64 134 977 

Reserve capital 13 090 770 13 090 770 

Provision for devaluation - 349 320 383 

Retained earnings 81 171 49 759 852 

Intangible assets (30 333) (52 333) 

Investments in the capital of unconsolidated economic entities  (413 821) (413 821) 

Amount of excess of the maximum amount of risk by related parties (8 268 352) (157 828 508) 

Tier 1 Adjusted Equity  504 459 435  318 011 320 

Profit for the current year 25 904 335 23 448 076 

Other capital instruments 3 909 375 3 796 146 

Adjusted total amount of risk-based capital  534 273 145  345 255 542 

Adjusted total risk-weighted assets, including:  723 922 564  546 334 563 

Tier 1 capital adequacy ratio 69,7% 58,2 

Capital adequacy ratio 73,8% 63,2 
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24. Contingent liabilities  

Credit – The main purpose of these instruments is to ensure that funds are made available to customers as needed. 
Guarantees, which are irrevocable obligations of the Bank to make payments in the event of a customer's default to third 
parties, carry the same level of credit risk as loans. agreed amount, subject to certain conditions, are secured by appropriate 
supplies of goods or cash deposits and, accordingly, have a lower level of risk than direct lending.  

Loan commitments include the unused portion of amounts approved by management to extend credit in the form of loans, 
guarantees or letters of credit. With respect to loan commitments, the Bank is potentially exposed to the risk of incurring 
losses equal to the total amount of unused liabilities if the unused amounts were to be used. However, the likely amount of 
losses is less than the total amount of unused liabilities, as most of the loan liabilities depend on customers meeting certain 
creditworthiness requirements. The bank controls the period remaining until maturity of credit obligations, since usually 
longer-term liabilities have a higher level of credit risk than short-term liabilities. The bank recognises provisions for credit 
liabilities if there is a high probability of losses on these liabilities. Credit liabilities are: 

 31 December 
2025 

31 December 
2024 

Unused credit lines - - 

Guarantees issued - - 

Total credit liabilities  -  - 

The total amount owed on unused credit lines, letters of credit and guarantees under contracts does not necessarily represent 
future monetary claims, as these obligations may expire or be cancelled without providing funds to the borrower. 

Tax legislation – The tax legislation of the Republic of Uzbekistan, effective at the end of the reporting period, allows for 
different interpretations in application to the Bank's operations and activities. In this regard, tax positions determined by the 
management and official documentation substantiating tax positions may be challenged by the tax authorities. Tax 
administration of the Republic of Uzbekistan is gradually tightening, including increasing risk inspections of transactions that 
do not have a clear financial and economic purpose or were carried out with the participation of counterparties that do not 
comply with the requirements of tax legislation. Tax periods remain open for audit by the relevant tax authorities for the 
payment of taxes for three calendar years preceding the year in which the decision on the conduct of the audits was made.  

Existing tax legislation mainly considers the tax consequences of transactions based on their legal form and the procedure for 
recording in accounting in accordance with national accounting and reporting rules. Accordingly, the Bank can structure its 
operations in such a way as to take advantage of the opportunities provided by tax legislation in order to reduce the overall 
effective tax rate.  

In the opinion of the Bank's management, the restructuring of taxable income and expenses that reduce the tax base will not 
lead to the accrual of additional tax liabilities. Accordingly, the Bank's management did not form a provision for potential tax 
liability in respect of these transactions. 
 
Litigation – From time to time, in the course of the Bank's day-to-day operations, the Bank is brought before the courts. 
Based on its own assessment, as well as the recommendations of internal and external professional advisers, the Bank's 
management believes that the proceedings will not lead to significant losses for the Bank. In the opinion of the Bank's 
management, there are currently no ongoing legal proceedings or claims that could have a material negative impact on the 
Bank's results of operations or financial position. 
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Economic Situation – Markets in developing countries, including the Republic of Uzbekistan, are exposed to economic, 
social, judicial and regulatory risks that are different from those of more developed countries. As has happened in the past, 
perceived or actual financial difficulties in emerging economies or an increase in the level of perceived risks of investment in 
these countries may adversely affect the economy and investment climate of the Republic of Uzbekistan. Laws and 
Regulations acts regulating doing business in the Republic of Uzbekistan are still subject to change. There is a possibility of 
different interpretations of tax, currency and customs legislation, as well as other legal and fiscal problems faced by economic 
entities operating in the Republic of Uzbekistan. The future direction of the development of the Republic of Uzbekistan 
depends to a large extent on the measures of the economic, tax and monetary policy of the state, the adopted laws and 
regulations. 

 

25. Fair value of financial instruments 

Fair value is the amount of compensation in a transaction involving an asset or liability between knowledgeable, independent 
parties acting on a voluntary basis. The best evidence of fair value is the market quoted price of a financial instrument. 

The estimated fair value of financial instruments was calculated by the Bank based on available market information (if any) 
and appropriate valuation methods. However, in order to interpret market information for the purpose of determining fair 
value, it is necessary to apply professional judgment. As the economy of the Republic of Uzbekistan continues to exhibit 
some characteristics inherent in developing countries, and economic conditions continue to limit the volume of activity in 
financial markets. Market quotations may be outdated or reflect the selling value at low prices and therefore not reflect the fair 
value of financial instruments. In determining the fair value of financial instruments, management uses all available market 
information. 

Financial instruments carried at fair value – Changes in the fair value of financial assets and liabilities that are carried 
through profit or loss are recorded in the statement of financial position at fair value. Fair value is calculated on the basis of 
quoted market prices. For some financial assets, there are no external independent market quotations, the fair value of these 
assets has been determined by the Bank on the basis of application of other assessment methods. Cash and cash 
equivalents are carried at amortised cost, which is approximately equal to their current fair value. 

Due from other banks – Management estimates that the fair value of due from other banks did not differ materially from their 
corresponding carrying amount. This is due to the current practice of revising interest rates to reflect market conditions. 

Held-to-maturity financial assets – The fair value of held-to-maturity financial assets is calculated on the basis of quoted 
market prices. The Bank measures the fair value of other financial assets, including trade and business receivables, as equal 
to the carrying amount, given the short-term nature of the debt. 

Loans and advances to customers – The fair value of floating rate instruments is usually equal to their carrying amount. In 
the event of significant changes in the market situation, interest rates on loans to customers and funds with other banks 
provided at a fixed interest rate may be revised by the Bank. As a result, interest rates on loans granted before the reporting 
date do not differ significantly from the current interest rates in the market borrowings for new instruments with similar credit 
risk and maturity.  

If, in the Bank's assessment, the rates on previously issued loans differ significantly from the rates on similar instruments 
effective as of the reporting date, the estimated fair value of such loans is determined. The valuation is based on the 
discounted cash flow method using current borrowing market interest rates for new instruments with similar credit risk and 
maturities. The discount rates used depend on the currency, maturity of the instrument and the counterparty's credit risk. 
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Liabilities carried at amortised cost – The fair value of these liabilities is based on market prices, if any. The estimated fair 
value of fixed-rate fixed-maturity instruments that do not have a market price is based on discounted cash flows applying 
interest rates to new instruments with similar credit risk and similar maturities. The value of liabilities payable on demand or 
on advance notice (“liabilities payable on demand”) is calculated as the amount payable on demand discounted from the first 
date of the potential demand for liquidation of the obligation. 

The results of fair value measurement are analysed and allocated to the levels of the fair value hierarchy as follows:  

(a) Level 1 includes valuations at quoted prices (unadjusted) in active markets for identical assets or liabilities,  

(b) Level 2 – those obtained using valuation methods in which all relevant inputs used are directly or indirectly observable for 
the asset or liability (i.e., e.g., prices),  

(c) Level 3 estimates, which are estimates that are not based on observable market data (i.e., based on unobservable inputs).  

The Bank's management uses professional judgment to categorize financial instruments into categories of the fair value 
hierarchy. If observable inputs that require significant adjustments are used to measure fair value, that estimate is Level 3. 
The significance of the inputs used is assessed for the entire fair value assessment. 
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The following is an analysis of fair value by level of the fair value hierarchy and the carrying amount of assets not measured at 
fair value as at 31 December 2025: 

 1 Level 2 Level 3 Level Book value 

Cash and cash equivalents     

- Cash on hand - 2 681 224 - 2 681 224 
- Cash in the Central Bank of the Republic of Uzbekistan 
(except for the mandatory reserve fund) - 43 258 336 - 43 258 336 

- Correspondent accounts in other banks - - 12 855 201 12 855 201 
- Deposits in other banks with a maturity of less than 90 
days - - 50 000 000 50 000 000 

Funds in other banks     
- To be received from other banks – deposits with a 
maturity of more than 90 days - - 286 467 237 286 467 237 

- Accrued interest receivable from other banks - - 421 392 421 392 

Investment financial assets     

- Government bonds - 99 490 764 - 99 490 764 
- Bonds of the Central Bank of the Republic of 
Uzbekistan - 64 825 995 - 64 825 995 
- Accrued interest receivable on securities for purchase 
and sale - 3 826 027 - 3 826 027 

Loans and advances to customers     

- Loans to individuals and individual entrepreneurs - - 5 444 202 5 444 202 

- Loans to legal entities - - 4 568 356 4 568 356 

Other financial assets     

-Accrued commissions and service fees receivable - - 200 470 200 470 

- Other financial assets - - 11 568 11 568 

Total  -  214 082 346  359 968 426  574 050 772 
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The following is an analysis of fair value by level in the fair value hierarchy and the carrying amount of liabilities not measured 
at fair value as at 31 December 2025: 

 1 Level 2 Level 3 Level Book value 

Customer Funds     

- Current and current accounts of legal entities - 39 628 108 - 39 628 108 

- Deposit accounts of legal entities - - 1 203 1 203 
- Current accounts and demand accounts for individuals 
and individual entrepreneurs - 2 494 778 - 2 494 778 
- Deposit accounts of individuals and individual 
entrepreneurs - - 116 116 

Funds of other banks     

- Funds of other banks for interbank settlements  - - 6 932 581 6 932 581 

- To be paid in the Central Bank of the Republic of 
Uzbekistan - Faster Payment System - - 611 450 611 450 
- Payable to the Central Bank of the Republic of 
Uzbekistan – Clearing System of the Central Bank of the 
Republic of Uzbekistan - - 5 751 5 751 

Other financial liabilities     

- Debt to be paid for goods and materials and services - - 1 794 753 1 794 753 

- Settlements with employees   49 319 49 319 

Total  -  42 122 886  9 395 173  51 518 059 
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The analysis of fair value by level of the fair value hierarchy and the carrying amount of assets not measured at fair value as 
at 31 December 2024 is as follows: 

 1 Level 2 Level 3 Level Book value 

Cash and cash equivalents     

- Cash on hand - 2 203 153 - 2 203 153 
- Cash in the Central Bank of the Republic of Uzbekistan 
(except for the mandatory reserve fund) - 21 713 464 - 21 713 464 

- Correspondent accounts in other banks - - 60 612 519 60 612 519 
- Deposits in other banks with a maturity of less than 90 
days - - 100 779 744 100 779 744 

- Accrued interest receivable from other banks - - 111 044 111 044 

Funds in other banks     
- To be received from other banks – deposits with a 
maturity of more than 90 days - - 276 384 935 276 384 935 

- Accrued interest receivable from other banks - - 418 471 418 471 

Investment financial assets     

- Government bonds - 43 786 633 - 43 786 633 
- Securities purchased under REPO transactions from 
other banks - 20 791 718 - 20 791 718 

Loans and advances to customers     

- Loans to individuals and individual entrepreneurs - - 9 870 783 9 870 783 

- Loans to legal entities - - 10 517 609 10 517 609 

Other financial assets     

-Accrued commissions and service fees receivable - - 6 843 228 6 843 228 

- Other financial assets - - 395 105 395 105 

Total  -  88 494 968  465 933 438  554 428 406 
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The following is an analysis of fair value by level of the fair value hierarchy and the carrying amount of liabilities not measured 
at fair value as at 31 December 2024: 

 1 Level 2 Level 3 Level Book value 

Customer Funds     

- Current and current accounts of legal entities - 43 898 178 - 43 898 178 

- Deposit accounts of legal entities - - 1 543 1 543 
- Current accounts and demand accounts for individuals 
and individual entrepreneurs - 3 127 903 - 3 127 903 
- Deposit accounts of individuals and individual 
entrepreneurs - - 117 117 

Funds of other banks     

- Funds of other banks for interbank settlements  - - 2 985 019 2 985 019 
- To be paid in the Central Bank of the Republic of 
Uzbekistan - Faster Payment System - - 119 294 119 294 

Other financial liabilities     

- Debt to be paid for goods and materials and services - - 4 835 112 4 835 112 

- Settlements with employees   573 431 573 431 

- Other deferred earnings - - 4 845 4 845 

Total  -  47 026 081  8 519 361  55 545 442 
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26. Related party transactions 

For the purposes of these financial statements, a party is considered to be related if they are under common control, or one 
has the ability to control the other, or can have a material influence over the other party's financial and operational decisions, 
as set out in IAS 24 “Related Party Disclosures”. When considering all possible relationships with related parties, the content 
of such relationships is taken into account, and not only their legal form. In the opinion of the Management, the Bank's 
ultimate beneficiaries, direct shareholders, and the Bank's key management team can be considered related parties. 

Related party transactions included settlements, loans, deposits, guarantees, and foreign exchange transactions. According 
to the Bank's policy, all transactions with related parties are carried out on the same terms as transactions with other parties.  

The table below shows the balances of transactions with related parties as at 31 December 2025: 

 Key management 
personnel Parent company Other related 

parties Total 

Cash and cash equivalents - 5 102 898 - 5 102 898 

Funds in credit institutions - 84 176 249 - 84 176 249 

Net loans and advances to customers - - 756 602 756 602 
     

Funds of banks - 6 932 581 - 6 932 581 
 

The table below shows the items of income and expenses from transactions with related parties as at 31 December 2025: 

 Key management 
personnel Parent company Other related 

parties Total 

Interest income - 6 409 007 171 729 6 580 736 
     

Administrative costs (2 230 038) - (3 978 877) (6 208 915) 

Other operating expenses (16 473) (2 152) - (18 625) 
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The table below shows the balances of transactions with related parties as at 31 December 2024: 

 Key management 
personnel Parent company Other related 

parties Total 

Cash and cash equivalents - 403 530 - 403 530 

Funds in credit institutions - 280 583 452 - 280 583 452 

Net loans and advances to customers 92 490 - 751 844 844 334 
     

Funds of banks - 2 985 019 - 2 985 019 
 

The table below shows the items of income and expenses from transactions with related parties as at 31 December 2024: 

 Key management 
personnel Parent company Other related 

parties Total 

Interest income 10 386 7 522 482 147 708 7 680 576 

Other operating income - - 22 721 22 721 
     

Interest expense - - (593) (593) 

Administrative costs (4 540 237) - (3 302 706) (7 842 943) 

Other operating expenses (4 629) (56 209) - (60 838) 

 

 

27. Events after the reporting date 

In the period between the reporting date and the date of signing these financial statements, there were no events that had a 
material impact on the financial condition of the Bank. 
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